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PRESS COMPLAINTS COMMISSION Deloitte
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DIRECTORS' REPORT

‘Fhe directors present their ansual repoit mud the audited financist stasements for the wear ended 31 December 2000,

PRINCIPAL ACTIVITIES OF THE COMMISSION

The Press Complaints Commission is on independent organisation which deals with plaints from bers of Hie
public about possible breaches by newspapuers ar magazines of their own Code of Practice,

The Commission was set up in 1991, following the ciosure of the Press Councit. Lord Wakeham becamne Clinman
of the PCC in January 1995,

RESULTS
The Cotnmission had  surplus of £36.289 (1999 - £169) for the year,
The results do not include the vaslue of free ndvertising space doturted to the Commission by the newspuper indusiry.

TRADING REVIEW

‘The commission received 2,225 complaints in 2000, broadly In line with the uverage ot recent years. With eveny
complaint it reccives. the Commissfon®s nin aim is to try and get it sorted our quickly. amicably and to the

isfaction of the plask The PCC cominued 1o achieve substantial suceess in that aim in 2000 - with an
Impressive praportion of those complaints where thene was a prima facie breach of the Code being resolved. Some
84% of all complaints were dealt with in just forty werking days,

As in previous years. every critical sdjudication of ihe Commission was publisined in full and with due prominence
by the publicution concerned.

As well as acting impantially to resolve and adjudicate on complaints about possible breaches of the Code. the
Commission cominued in 2000 to give general advice 10 editors on cthical Issues related 10 the Code.

‘The PCC continucs to be funded gencrously by the sewspaper and magazine publishing industry. “this comnitmens

10 effective self regulation alfows the PCC 10 operate without cost either to taxpayer or to 1hose complaining. At the
same time. 2 clear majority of lay members on the Commission ensures the independence of the PCC from those who
fund it.

FUTURE ACTIVITIES

In the coming year the commission will continue to furher its objects with funds provided to it by the Press
Standards Roard of Fi Limied.

DIRECTORS' INTERESTS

The directors who have served during the year as shown on page 1. ure alsa the Cosmmission members. They have
all undertaken o comribute such amounts as may be reguired. not exceeding £1 1o the Commission's assets if it
should be wound up.

"~
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PRESS COMPLAINTS COMMISSION Deloitte
& Touche

(Limited by guarantee)

DIRECTORS® REPORT {continued)

AUDITORS

Deloitte & “Fauche have expressed their willingness to continue In office as auditans and a resolution W reappuint

thewn witl be proposed at the forthcoming Annuat General Meeting.

Approved by the Boacd of Directors
and signed on behall of the

G V Black
Secrelory

R - VIV Y

s
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PRESS COMPLAINTS COMMISSION Deloitte
RES! NT. SIO e

(Limited by guarantce)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Company law requires the dircctors to prepure financial statements for cach financia? year which give a true and fair

vicw ot the state of ai¥airs of the company as at the cnd of the fingncial year and of the surplus or deficit of the
company: for thot period. In preparing those financial statements, the directons ane required 1o;

* sclect suitable accoumting poficics and then apply them consistentty:
*  make judgements and estimates that are reasonable and prudent: and

o prepare the financial sialemaents on the going concem basis unless it is inappropriate 1o § that the comy
will continue in business. )
The divectors are responsible for kecping proy accounting s which disclose with reasonable accuracy at any

time the financlal position of the company and to enable them to ensure that the financial statements comply with the
Companies Act 1985, They are also responsible for safcpuarding the assets of the company and henee for taking

reasonabie steps for the prevention und detection of froud and other irregularitics.
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AUDITORS' REPORT TO THE MEMBERS OF

PRESS COMPLAINTS COMMISSION
{Limited by guarantec)

We have audited the financial statemems on pages 6 10 11 which have been prepared under the accounting
policies set out on page 8.

Respective responsibilities of directors and auditors

As described on page 4 the company’s directors ane responsible for the preparation of fmmcial statenents which,
are required 10 be prepared in accordance with applicable United Kingdom Iaw and accounting stiandards. It is
our responsibiiity to form an independent opinion. based on our audit. on those statemems and to report our
opinion 1o you.

Basis of opinion

We conducted our audit in accordance with United Kingdom auditing standards issued by the Auditing Practices
Hoard. An oudit includes examination. on a test busis, of evidence relevamt 1o the amounts and disclosures in the
fi fal ; It also includes un assessment of the significans estimates and Judgements made by the
directors in the preparation of the financial statements. and of whether the accounting policies are appropriate 1o
the company's circumsiances. consistently applicd and adequutely disclosed.

We planned and performed our audit so as to obmin all the information and explanations which we conskdered
necessary i order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In forming
our apinion we also cvaluated ihe overnll adequacy of the presomtation of infarmation in the Bnancial statements,
Opinion

1 In our opinion the financial statenients give a true and fair view of the siate of the company’s atlairs as at
31 December 2000 and of its surplus for the year thon ended and have been property prepared in accordance with
the Companies Act 1985,

W«M

Chariered Accountants and
Reyistered Auditors

LPM 2007

W b Batfact, Bieming 8 Bristal, Cambiricge. Catdill, Cramdey. Edinburgh. Casgow. eeds, Leicester.
Tou:h: 1ondon, M Milton Koypoes, N fo upan Tyne. Mottinghaen. St ABans and Southamaton.
Prieanal bacw of b o wiwch ¢ kit of s availiie. Cowe t R,

Tohmatsu

Authy & &f Chattered Acconmams in Enatend.
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PRESS COMPLAINTS COMMISSION
(Limited by guarantee)

INCOME AND EXPENDITURE ACCOUNT

Year ended 3t December 2000

Note

INCOME
Administrative cxpenses

[N]

OPERATING SURPLUS 3

Interest receivable
Interest payable

SURPLUS ON ORDINARY ACTIVITIES
BEFORE TAXATION
Tax on surplus on ordinary activitics 6

SURPLUS ON ORDINARY ACTIVITIES
AFTER TAXATION

Retuined deficlt hrought forward
Retnined deficit carried forward

All amounts derive from continuing operations.
There were no recognised gains or losses other than the su

Deloitte
&Touche
2000 1999
£ £

1478373 1.339.587
(1422764 (412,742

52.600 26.845

10 .
{7.038) (5.826)

46.284 21.019
(9.995) (20.550;

36.289 469

(97.118)  (97.587)

(60.329) (97118

mius for the curvent and prior financial year and,

accordingly. no statcment of t0tal recogniscd gains and losses is shown,
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Signed on behalf of the Board of Directors

) A&RMM,
—
The Ru. FHon, Lord Wakcham SP. DI.. FCA

”~ o
Sir Brian Cubbon GCB
Directors

02538908
PRESS COMPLAINTS COMMISSION g&;.h‘gf
{Limited by guarantec) ouche
BALANCE SHEET
31 December 2000
Note 2000 1999
’ £ £
FIXED ASSETS
Tangible asscts ? 309713 374
CURRENT ASSETS
Debtors 8 20.838 13.062
Cash at hank and in hand [ 6
20.86+ 13.068
CREDITORS: amounts falling due
within one year 9 (121,666}  (148.611)
NET CURRENT LIABILITIES 100,802  (134.546)
TOTAL NET LIABILITIES {60.829) 971 lé)
CAPITAL AND RESERVES
Accumuinted deficit (60.829) 97.11%)

These financial starements were approved hy tie Board of Directors on la' - JI &&200! .
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PRESS COMPLAINTS COMMISSION Deloitte
(Limited by guarantee) &Touche
NOTES TO THE ACCOUNTS
Yecas ended 31 December 2000
1. ACCOUNTING POLICIFS

The financial statements are prepared i accordmnce with apphicabhe accounting Jards. The particul

wing poticies adoptad are described below.
tncome

The income of the Commission represents contributions received from the Press Standards Board of Finance
Limited. The directors consider tsat this financial support Wil continue for the foresecable future und thar it
is. therctore. appropriate for the financial stvements 10 be prepared on the going concem basis.

Depreciation

Depreciation is provided on a reducing halance basis 5o as 10 write off cost. less exstimated residuat values, of
alt iangible fixed assets. over their expected usctul lives. 1t is calculated at the following rates;

Compmer equipment = 33% per annum reducing bakwce
Office fumiture and cquipment - 20% per annum reducing balmce
Deferred tax

Deferred mxation is provided in tull on viming ditterences relating 10 pension and other post retirerem
benetits calculated ot the rates ot which it is expected that toy. will arise. Delerred taxation is provided on
uther timing differences, arising from the different treatment of items for uccounting and 1axation pumposes.
which are sxpected to reverse in the future williout replacement, calculated at she rates a1 which it is expecied
that tax will arise.

Leased assels
Anmual rentals under operating leases ane charged to the uand expenditure on a siraight tine
basis over the term of the fease,
Pension contribatians
The Conwnission makes pension contributions to the personal pension plans of #ts employ Contributi
are charged to the profit and loss account as shey fall due,
2 INCOME
2000 1999
4 £
Press Standards Board of Finance Limited contribution 1475373 1.439.500
Otlier miscellaneous income . R7
1475323 1.439.587
8
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PRESS COMPLAINTS COMMISSION
{Limited by guarantec)

NOTES TO THE ACCOUNTS
Year ended 31 December 2000

3. OPERATING SURPLUS

This is stated afier charging:
Depreciation of own assels
Loss on disposal ot compiner equipment
Hire of assets under operating leases:
L.and and buildings
Other
Auditors” remuneration:
Audit services

4. EMPLOYEES

‘the average weekly number of employees during the year was as follows:
OfYice stuff’

Staff costs (including directors) consist of:
Wages and salaries

Social security costs

Other pension cosis

n

DIRECTORS® REMUNERATION

Commissioners” stipends
Chairman’s remuneration - salary

Aggregate cmoluments.

The increase in commissioners' stipends is die 10 a reclassitication of the way
heen deaft with in the past. All stipends are now included as salary ratlier than some being classified as
consultancy fees. us hud been the case with regard 10 sonne payments in previous vears,

!
13
i
Deloitte i
&Touche :
i
2000 1999
£ £
12.423 17.08¢
- 13.615
30,000 30.000
33.927 0,029
2,400 9.050
. 2000 1999
No. Nuo.
15 17
£ £
79%.471 769008
58.508 74.033
45.027 42.687

901.006 885.725

2000
£

103.958

156.564 155.687

1999
£

80.371

260.522 236.058

in which some payments have
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PRESS COMPLAINTS COMMISSION
{Limited by guarantee)

NOTES TO THE ACCOUNTS
Year ended 31 December 2000

6. TAXATION
The tax charge in the accounts is made op as follows:

UK corporation tux at the rate of 20% {1999 - 2084
Adjustment in respect of prior years

7. TANGIBLE FIXED ASSETS

Cust

At beginning of yeae
Additions

Disposais

At 31 December 2000
Depreciajion

At beginning of year
Charge for the yvear
Disposals

At 31 December 2000

Net book value
At 31 December 2000

At 31 December 1999

8. DEBTORS

Prepayments and accrued income

All ssounts shown under debtors fall due within one veur,

02538908
!
Deloitte !
&Touche
2000 1999
4 £
9.99% 12.036
- 83514
9.995 20,550
Office
farniture
Computer and
eguipment  equipment Totat
£ £ £
46,361 1130 157.668
20.968 - 20.968
67.329 111.307 178.636
15.454 104.786 120.240
i7.119 1.304 18423
32.573 106.090 138.663
34.7%6 217 39473
30907 63521 37428
2000 1999
£ £
20,848 14,062
10
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PRESS COMPLAINTS COMMISSION Deloitte
(Limited by guarantee) & Touche
NOTES TO THE ACCOUNTS
Year ended 31 December 2000
9. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2000 . 1999
£ £
Bank loans and overdrails 97.723 92,422
Corporation tax . 13.619 13.294
Other taxation and sacial security - 9.2943
Accruals and delerred income 10,324 33.608

121.666 148.64.4

i0.  PROVISION FOR LIABILITIES AND CHARGES
The amounts of doferred taxation provided and unprovided in the accounts we us foltows:

Provided Unprovided
2000 1999 2000 1999
£ £ £ £
Capital allowances in excess of depreciation . - 518 3.634
1. OBLIGATIONS UNDER OPERATING LEASES
Land and Land and
buildings Other  buildings Other
2000 2000 1999 1999
£ £ £ £
The following amounts fall due within one year under
leases which expire;
In less than one vear . - 9.320 - -
{n two ro five years - 20,157 . 29427
Alter five years 30.000 - 30.000 -

30.000 29477 30.000 29477
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PRESS COMPLAINTS COMMISSION Deloitte
(Limited by guarantee) &Touc

ADDITIONAL INFORMATION
Year ended 3t December 2000

The additional inforuation contained on page 13 has been prepared frus the accounting recands of the company,
While &t docs nat form part of the statutory financial statements, it should be read in conjunction with them and the
auditors’ report thereon,
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