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D ear Lo rd  Leveson

R e: P u b lic  In q u iry  in fo  P h o n e  H a c k in g  and  M ed ia  R e g u ia tlo n

W e  have rev iew ed  the term s o f re ference issued by D ow ning S tree t fo r the  pub lic  Inqu iry into 
phone hack ing  and m edia regulation, W e  believe there  are strong grounds fo r th e  conduct o f 
the  au thorities  and  representatives o f th e  press to be investigated  in re la tion to  ou r c lien t Mr 
V incen t Tchengu lz , C hairm an o f V incos Ltd (trad ing  as C onsensus Business Group).

M r Tchengufe  w a s  arrested  a t h is  M ayfa ir hom e o n  the m orn ing  o f W ednesday, 9 M arch 
2011, fo llow ing  a daw n raid carried  ou t by C ity  o f London police officers in con junction  w ith  
Serious F raud  O ffice investigators, M r Tchengu iz  w as re leased the  sam e day w ithou t 
charge.

A t th e  sa m e  tim e, the  o ffices o f V incos Ltd (trad ing as C onsensus Business G roup) a t 35  
Park Lane w e re  raided by the Serious Fraud O ffice  (the "SFO'") toge ther w ith  the  C ity  o f 
London P o lice  and w ith the assistance o f [ce land ic Investigators.

O n the m orn ing  o f W ednesday. 9 M arch 2011, M r E lsa  o f the  SFO  appeared before  Judge  
W ors ley  in C ham bers to  seek, under oath, a fu rthe r w a rran t re lating to  the raids. The ex tract 
be low  show s th a t a reporte r from  the  Daily M ali w a s  presen t w hen  the  S FO  arrived that 
m orn ing a t the o ffices o f 35  Park Lane.

A. B e fo r e , how ever, your L ord sh ip  makes a d e c i s io n ,

t h e r e  i s  a d i s c lo s u r e  th a t  i  do need  to  make in

r e la t io n  to  m a tte r s  a s  th e y  o ccu rred  t h i s  m orning.

As my Lord v f i l l  r e c a l l ,  v?e made — v?e d e t a i l e d  —

in  as much d e t a i l  a s  we cou ld  in  th e  in fo r m a tio n  o f

Q a number o f  m a tte r s  th a t  your L ordsh ip  may v/ish  to

c o n s id e r ,  one o f  w hich was th e  media p o s i t i o n  and

any p o s s ib le  in t r u s io n s  th a t  m ight c a u s e .

Now, t h i s  m orning Vfhen we a tte n d e d  a t  th e  p r e m ise s  o f

CBG, or  C o n se r v a tiv e  B u s in e ss  Group, th e  secon d  o f  CT1
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th e  b u s in e ss  prem ises f o r  vfhich a w arrant was 

gran ted , we a tten d ed  and found th a t  th e r e  was 

r e p o r te r s  from the D a ily  M ail newspaper. Now, th a t  

i s  a m atter th a t has been taken v e r y , very  

s e r io u s ly  by th e  S er io u s  Fraud O ff ic e  and th e  head 

o f  th e  p ress  o f f i c e  has been c a l le d  to  (In au d ib le)  

o p e r a tio n s  team and has been d is c u ss e d  th e r e ,  

k t th e  moment th e re  i s  no in fo rm a tio n  th a t  t h is  i s ,  in  

f a c t ,  or th a t  th ere  i s  any in form ation  t h a t  has 

come from th e  SFO or any o f  our p a r tn e rs  but i t  has 

been r a ise d  to  se n io r  c i v i l  s e r v ic e  and a member o f  

th e  e x e c u tiv e  board. The SFO has now been n o t i f i e d  

and i s  lo o k in g  a t  th e  m a tter . I f  i t  r e q u ir e s  an 

in te r n a l  in q u ir y  in  term s o f  any in form ation  th a t  

may or may n ot have come from our o f f i c e  then we 

w i l l  look  a t  th a t  and a l s o  be ta k in g  i t  up w ith  our 

p a r tn e rs  in  term s o f  th e  p o l ic e  and th e  

in v e s t ig a t o r s  o v e r se a s  a s  to  where and hov/ t h i s  

cou ld  have come about.

W e  enclose correspondence betw een S tephen Pollard, Mr T chengu iz ' lawyer, and the SFO, 
w h ich  a lso h igh ligh ts  tha t som eone from  T he  M all w as p resent w hen the  SFO  arrived a t 35 
P a rk  Lane and s ta tes th a t "Fo llow ing  the  range  o f  enquiries tha t have  been m ade w ith in  the  
Office, w ith C ity  o f  London Police a n d  the  S pec ia l P rosecu toFs  O/fi'ce, / {the S F O ] can  
Goniirm that n o  au thorised  b rie fings took  p la ce  th a t m a y  have  p la c e d  in fo rm ation  regard ing  
th e  search b y  these agencies'’ .

W e also enclose the new spaper artic les th a t appeared fo llow ing the  raid.

W e are not able to  de term ine fu rthe r If and how any in fo rm ation  a llowed fo r  a m ed ia  
presence on the  m orning o f 9 M arch 2011 p rio r to  the  execution o f the  search w arrants,

Follow ing an extensive exam ination  o f the  evidence, w hich w e have sum m arised above  w e 
have serious concerns about the  conduct o f the  SFO , C ity o f London Police and A ssoc ia ted  __ 
N ew spapers re la ting to the various com m unica tions betw een the  nam ed organisations both C | 3  
p rio r to  and on the  m orning o f M r Tchengu iz ’ arrest,
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A ccord ing ly , w e  believe o u r c lien t Is a v ictim  o f uneth ica l and Im proper conduct by the  
nam ed authorities arid A ssoc ia ted  N ewspapers, w hich has contribu ted  substantia lly  to  the 
persona l, p ro fessiona l and financ ia l detrim ent o f ou r c lien t and w arran ts  consideration by 
yo u r com m ittee.

O u r c lien t's  c ircum stances fa li under you r com m ittee 's  rem it. It, therefore, w arran ts  
exam ina tion  under the fo llow ing sections:

» Part 1, B; To  inqu ire  in to the  cu ltu ra l practices, and e th ics o f the  press, including the 
re la tionsh ip  betw een th e  p ress and the  police.

« P a ri 2: To Inquire in to  the ex ten t o f un law fu l o r Im proper conduct w ith in  Nev/s 
In te rnationa l and o the r new spaper organisations,

W e  understand and apprec ia te  th a t you have p ressing  prio rities as p a rt o f th e  pubiic Inquiry.
W e  w ou ld  how ever bo gra te fu l if  our case is subm itted fo r  review  by yo u r com m ittee.

S hou ld  you o r co lleagues need  to  ask  us any questions re la ting to th is  m atter, p lease do  not 
hes ita te  to  con tact us.

Y ou rs  s incere ly,

C la r is s a  C o le m a n  
S e n io r  L it ig a t io n  C o u n s e l 
C o n s e n s u s  B u s in e s s  G ro u p

encs.
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Billionaire brothers held 
on Iceland hank collapse

By Chris Greenwood
Crime Reporter

TWO of Britain's m ost flamboy
ant tycoons were arrested yester
day by investigators probtnq the 
collapse of an Icelandic banR.

B illio n a ire  bro th e rs R obert and  
Vincent Tchengulz were held during  
simultaneous dawn raids in London  
and R e y k ja v ik  am id cla im s they  
withdrew vast sum s of ca sh ju st days 
before the crisis broke,

Even as police knocked on their doors 
yesterday morning they were preparing 
to stage a champagne party on their 
super-yacht at a prestigious French 
trade fair In Cannes tonight.

The hIgh-roUing businessmen ~ once 
ranked among the richest In Britain -  
were questioned over the coilapse of 
Kauptning in October 2008.

They built up a £r]bi!lion empire spe
cialising In property and leisure that 
rode the crest of the boom wave. And 
they condnued to live ajet-set lifestyle 
despite losing ElbiJIton In just 24 hours 
as tliree Icelandic banks failed at the 
height of the credit crunch.

Investigators at the Serious Fraud 
Office (SFO ) want to know what hap
pened Immediately before the demise of 
Kaupthing.

Questions remain over hovj some were
able to withdraw funds In the days 
before the bank’s catastrophic 
collapse.

Investigators are also looking at 
why some clients were able to take 
large loans backed vjlth minima! 
collateral and deferred interest 
payments. Among Uiem is Robert 
who borrowed around E1.25b!lllton 
which he used to buy stakes in 
Salnsbury and pub group Mitchells 
a  Butlers.

The Irenlan-born brothers were 
arrested as part of an international 
operation involving the SFO  and
City of London Police. More than 
two dozen investigators poured 
into their mufti-mlllion pound 
offices In Curzon Street, Mayfair, 
shortly before 7 am.

A stream of sm artly-dressed  
employees was turned away as offi

cials carrying cutting equipment, 
video cameras and evidence bags 
gathered inside,
' One search focused on the fifth 
floor of Leconfietd i-louso, tlie base 
of investment vehicle R20, set up
by Robert. The second took place a 
stone's throw away at Vincent's 
Consensus Group, housed in a 
block sandwiched between Curzon 
Street and Park Lane.

Forensic experts spent most of 
the day creating a copy of all the 
information heidon computer serv
ers at the two businesses.

Five other men aged between 42 
and 54 were arrested in London. A 
further two suspects aged 42 and 
43 were held In Reykjavik. The
brothers are thought to have been 
left heavily exposed to the failure of 
Kauptiiing as they vî ere among the 
bank's largest clients. They are 
seeking to get a E2bl!!lon lawsuit 
filed against the bank and to be 
recognised os creditors, despite 
owing it millions In loans,

Kaupthfng had a significant oper
ation In Britain and its collapse left 
a string of creditors ovved money, 
including councils, police forces 
and charities. The Tchengulz
brothers said they were 'co-operat
ing fully', adding they were confi
dent of being 'cleared of any allega
tion of wrong-doing'.

In a statement, the pair said tfiey 
were being questioned over 'mat
ters relatmo to our relationship' 
with the baiTK,

An SFO  spokesman said; 'This is 
a complex investigation. We have 
been working closely with die Ice- 
iandic special prosecutor's office to 
ensure that comprehensive and 
robust Investigations ere con
ducted,' Last year, an officta! Ice
landic report criticised the extent 
of Kaupthing's loans to Robertand 
linked compantes.The S F O  has 
been helping the Icelandic govern
ment in a vdde-ranging Inquiry Into 
its country's banking activities 
since February 2009.

Kaupthing, alongside Landsbanki 
and Glitnir, failed in the space of a 
week the previous year. Last night

a spokesman for the Tchenquiz 
brothers said they had been 
released but said he could not pro
vide any further details,

R ichard Kay -  Page 35 
C it y -P a g e  65

Robert with wife Heather Bird
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High life: Vincent Tchengujz snuggles up with two attractive female friends on his yacht
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Koŷ vord: Tchenguiz

By Geoffrey Levy
IUMDAY luticit, ami VI nctiiit Tclie nn ulz:

on.Mai-titvdFiyen by two;iu!i 
feurs with two more on call.
SBofibie) jyies.inn'  ̂ tVs inost gf am--

|bnnch}pf;ftle^
b lieiiiM the ve

iB|@Piianti{ti59^'S))bcq ualntaiice ;ŵ  b it 
waSgbate{fit;tfie h|jtt taWe;:{Alwaĵ  
iog}apft'aklng’ipalls.ifalwaŷ  
r.l0ht;St.hrQU0h>l.û  ̂ That's his life,, He
:(lpesnitilp.'anyihrnge!sfi/ , ■ '
Siwbtjbnttrbtyt™̂  ̂ Glder,-.
ani) chubhleroft̂ ^̂  ppgpei1ty.iy.coon Tchen-:
gu|z bTflthbifSypb bbtn;he.and̂
BQblije;30}nb9bi':hl!pŵ ^̂suit'pf jjjoneyitb.st̂  ̂ enjoying a, .■
'Champagiielfueiied!̂
tgrruptfebilnceithelr'.rfathoKRw
b,e.:th.e’3h!altSrjrsii'’s  jevyglî  ttie.m.
£imji!ipjiwjth;whiclftg}g6.intpb.nH
iCti)e;5cbIoutTul/blgh ^̂ heeleivcloal ers:
hbcttbnwj.OiTli^ scahd.aV:i
S.bTBisihatianbthecicrlsis
ijrouglitto'ihgllhdfii.̂ ^^^^^^
wjibiiihê hb.h say
iheywbn'tfinB.ivayiio'rJsen^ -'i';'--
;fiVV.hpn Itie'ibb'n Kf ng :CFls!s i t  m
'theii-;'cp.mblned.£4bllllpn%'rt^^
tp':j)aye:shrHnk:ialannin0l^
jvlcgspb/jongeih-the people, (n ■,■
Britain, aiidj apparentiy, It hurt,
if:it was hbMceab'ie;' h.bwever, that theywere.::
tgi’Trp no hojbd.below.thg water 1 m
bioriO hcept istilfnianages tp}r
lion yacht, .Vehl.Vld!,yipti;a hts garage off.;
park bahb ■ houses i;a..;]pu rple .1
two Rblts-Rdyces,' a pair of Bentleys and bn

'althpugh heibwns a ntseiSOftyachlfM 
.;t)e:yioĴ t;(;nameb:afiê
obviously is pot big enough.
;;VOnly.last.yee.i;d.aspiter.epQits.th
■£lhil|.l,bn;ln24.tipprs.;̂ ^̂ ^
■i celahdl.cibanksjffrbm.Iwhî  ,b ofii
;r6weqaji ;̂bbriwed):|ie;cdmrniB'sionefl.xi
iiewSOOftyacht.
;fi.eaf]y,trega rd less Lof:lh e .Icala mily: that ■ 

bvefcarnesglpany people'wheathe banks; 
crashed, thl ngs.ai'e. hot tod bad-fop tb0 
ehgulzbrpthers.IRdbblei'sijm 
:.of rp xhamien Tsif betb.rb 
Tlatnbbyanf^cbrdffbljilwphia 
iestravagante.iHBiiisafdtbb̂ ^̂  ̂
t)ob| ;Fayed;tQ'Pr̂ nceK.bjaliâ Hb 40 
d.ayfparlynbr.ibDD.-igfiestsili'abfa.’ib̂  ̂
;the{̂ e};0n.'e.ibf Ws fornfeb'glrl.fr̂
fiTjOdefCapfice.;::- T ''
iqfHp'lsmarrletl .fb. Anierican.'liepUli igtiru 
ibnbyirnbHej.Heather-bird, though, lastyear; 
ithey 5eperated,-:She.:cgntinu.es.td .iiyp.wllh i 
fllielr ichij.dyeh .u ndorbls- Impdsln g rd'o'f.tn. 
Tffiiislnjjtot!.' ' '' : :_• •• -‘f ••7 :
: i.Heather, lived with Rpbblp'forten :years,: 
land inajirted hi.m,five years ago.'But it \vas ■ 
:shewb,bb.ndke;upthein'arriage.\ilcduldiiit- 
beanbs.'Sirnbtheri'tphaye.ourchlldrenwit- -̂ 
ipess any m ore pf. a not
good for them,'she.sait}. ' , '
;.%:b dofi'.t,want mycchtldron. to .be brought, 
bp surrounded. bV.̂ prJyate.jetsr̂  ̂
parties;vast yachts jp.tHe'Spbth. d 
and ehdiess.hahgersTdh.Ityvafjt.thehiito.
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idayelopprfiPM̂ Yfiluesiii life.’
:.;VTp:.i:!ie ;Tclianguiz Tirbthers.' it is.tiieronly ■
itliel'st̂ e.nttoj.vffiey'petStp̂

rc!,ai!v?i)p)Ittclaiis,Avhose:judgnient-thGV- 
;tr,usfc^p7,lielp.-..tfiemiin; their:, Jiusiness 
liscliions.*
-;p.ji]ref:ent,vcBi:sy;Some;vei7̂ s 
•;pe.bple;-iti[iee£i .have :be0n linked to .the: 
I b rijlhers.-in .an adviso i'.y.:ca paci ly.O'hese ; 
iViiicjude'fprnier.Cliatjceli.q̂
itejyp.nvidMeiior/ariri lli'ê siirewd loVig’ttine .■ 
i|L̂ b:bpr:MP,..for Middlesbrough, Sir Stuart'
vfleii;;is?;SiiL}ST;S'Ŝ

[bb,p.iiviyiears:e
rnpippsiassbcialê

I'fjtness
■;c! libs yiv'at on e stage,
.buying Seifrldgeŝ Together, theyhad intern.̂  
ibste |h.i80p:c6minert .bjiilld Ipgs. ■yi n cent, 
owned or niaiiaged300,000 homes, 
;:?:Tpd.ay,\%managest̂ ^̂  
iWhlleRol:) bie I ob kŝa 
me nts; Paitn eis i  .yet'ri vais, 
:i|ilhey’rp’bugely.bbn  ̂ each
:bthe>V:̂ V̂Safrlendĵ espep!a|iy.:oyeb>yhlch
It’̂ bhl Idlsbuteaiiyiiy  ̂ ■

;hu rts.f ilni 'th a t hJs b r b t h e r l s  m b i’e  sU.ccpss--.: 
■;'fulyvlth.wpme.iyihb.p;h.e’î
=whv̂ :gatiie rings at iii iMgyfair,
:ne.ab6iebiS}einbassy)bre are bte 
;,Withglambt'QHsWOiiien. And yet iiels always 
iwprrtedil.ntheirxbmpanytiiatlliev’re.otiiy. 
tiiei;e liecause i)G’s ricli.’
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has no v/orMes about 
bum ping Into he r  
husband and Gina, 
teliing me: ‘l may still 
go “  but I don’t know 
liow 1 win feel.

'But until! have talked 
to Robbie and Vincent 
and know they are  
home and safe, 1 cer
ta in ly  do n’t know  
whether I wlM feel like 
a paiiy tomorrow.

'They haven’t done 
anything wrong, of that 
1 can assure you.’

LtF£ has not been easy 
for Lisa Tchenouiz so 
far this year. Yesterday 
she was com ing to 
terms with the dra
matic arrest of her 
ad o re d  p ro p e rty  
tycoon brothers Vin
cent and Robbie. 
And she Is still 
Im m ersed in her  
own epic divorce  
from her estranged 
husband, m u lti
millionaire Vivian 
Imerman.

To make things 
even m ore  compli
cated, tonight Lisa 
is due to com e  

face-to-face witii Vivian 
at a party to launch I ml- 
tate Modern, a gallery 
In Maryiebone sbow- 
caslng the work of Max- 
im ilian W iedemann, 
wliose work is about 
the 'interplay between 
sex and money’.

The irony is not lost on 
film  pro d u cer Lisa, 
whose financial settle
ment from  Vivian is 
holding up theirdivorce 
— she w a n ts  flOOmll- 
)!on. Vivian, meanwhile, 
is also expected to 
bring the 'new’ woman 
In his life, his ex-wife 
Gina, to the launch. As I
re v e a le d , he has  
returned to Gina and 
friends expectthey wifi 
re-marry. Lisa says she
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The SFO's survival stra
T h e  Serious F raud 

Office u nder the  
leadership of R ich
ard  A lderm an has a t 
tim es seem ed to  

prom ise m ore th an  it has d e 
livered. In  th e  afterm ath  of 
th e  ‘great panic’ i t  vowed to  
tak e  a close look a t  alleged 
wrong doing In th e  City.

So there has been disappointment 
in some circles that the creators of 
the toidc debt, many of them based 
in London, have so fai* managed to 
escape the arm of the taw.

The collapse of the Icelandic 
banks, which financed the takeover 
of much of Britain’s high street, 
looks to have been an easier tar-get. 

It is understood that in the days 
before the Icelandic bank Kaupth- 
Ing closed its doors more than two 
years ago, large sums of money 
managed to escape y/hlle ordinary 
depositors were left high and dr-y, 
leaving the British and Icelandic 
governments to bail them out.

Among those caught up in  this 
investigation and arrested are the 
high-profile property entrepre
neurs Vincent and Robert Tchen
guiz, IJutil the dav/n raids on their 
MiTces Robert still entertained the
idea of owning a group of London's 
fanciest hotels: Claridge’s, the Ber
keley and the Connaught, currently 
tn tire hands of the Irish bad debt 
agency. That now looks to be a 
dead duck.

The BFO has been fighting for its 
existence and has been threatened 
by a merger with the Grown Prose
cution Service. If  it cracks the Ice
landic banking scandal it might 
well buy itself a new lease of inde
pendent life.
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Tchenguiz arrest leaves £1 bn 
bid for top hotels in doubt
By Rupert Steiner

T H E  shock ai'rest of Robert 
Tcheiigm z has thrown into 
clouStniB'poteiitial £lbn bid 
for three of l.ondon's top hotels 
-  the Connaoght, The Berkeley 
and Claiidge’s.

The ex-billionaire investor 
was being questioned by the 
Serious Fraud Office with 
brother Vincent over their links 
to collapsed Icelandic bank 
Kaupthing after both their 
offices were raided yesterday'.

Their arrest may put the 
brakes on a move by Robert 
Tchenguiz to resurrect his 
career Mter being hit hard by 
the downturn.

He was hoping to team up 
with Sheik Mansouv bln Zayed 
A! Naliyan, a leading member 
of the Abu Dhabi royal family, 
to gain control of the May- 
bourne hotel group.

The one-time blShonatre Tch
enguiz brothers had gorged 
themselves on debt during the 
boom years and then stvug^ed 
to service hefty interest pay
ments when the economic cri
sis struck.

Robert had a stake in a string 
of corporate giants including 
Sainsbury's and Harvester 
pubs ebam Mitchells and But
lers as v/eU as Odeon cinemas, 
and Somerfield, which was 
sold to the Co-op. Vincent is

I Had Btcdies;: 800 commercial
_^^P^iiiSainsbury^ ; properties "

and MUdiellsautl Butlers ! HStaUeinUIt’s.bigcjest " 
.ijjpHjjnlts of Odeon, Whyte property management h 
aMachayahdSomeifielcl : ■ Peverei :' ■ i "
brvolved in commercial prop
erty, owning 800 buildings.

While the two entrepreneurs 
operate their businesses sepa
rately it is their independent 
involvement with Kaupthlng 
that was behind their arrest 
yesterday.

Sources say the SPO probe 
is looking at v/hat happened 
immediately before the demise 
of the bank and how some 
individuals were able to vrfth- 
draw funds in the days before 
its collapse.

As a quid pro quo those bor
rowers had agreed to leave siz
able deposits in the bank 
which some suddenly with
drew days before its coUapse.

Robert Tclienffula borrowed 
£1.25bn \vBlcinieTrEed to buy 
stakes in Sainsbury and M&B 
-  but some reports suggest 
the loan was as much as 
£2bu.

In  September he told the 
Dally Mall: Tt‘s not true that 1 
am being investigated.'

But yesterday he put out a 
jo in t statem ent w ith his 
brother: ‘We were arrested 
earlier this morning and are 
beuig questioned with regard 
to matters relating to our rela- 
tion.Ship with K a u p th in g  
Bank.’

The brothers have managed 
to retain their luxuiy homes, 
super-yachts and fast cars and 
had been expected to host a 
lavish party aboard one of 
their yachts at the annual 
MIPM property trade fair in 
Cannes tins evemng.

But it remains to be seen 
whether the party wiU be can
celled in  the light of their 
aiTest or whether the brothers 
will USB the bash as a show of 
strength to fly in the face of 
the fraud aUegatlons,
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Stars of High Street, City and property worid face investigation

TO P N A M ES IN  
B IG G EST E V E R  
FRA U D  PR O B E

millions of othei’ investoi’s out ofpoeKet.
It will also bring London’s system of finan

cial regulation under the spotlight, especially
Tlim to Page 2

By Rupert Steiner
Chief City Correspondent

B R IT A IN ’S b ig g e s t eve r f ra u d  
in q u i r y  w as  u n d e r  w a y  la s t  
n ig h t  fo l lo w in g  th e  a r re s t  o f  
tw o  o f  th e  C ity ’s m o s t p ro m i
n e n t h ig h -ro lle rs .

Global investm ent banks and  even finan
cial watchdogs are expected to  be probed 
in the investigation into the  credit crunch 
collapse of Icelandic bank Kaupthing,

A senior Tory donor, at least one multi
millionaire retailer and leading liixuiy prop
erty developers may also be dragged into the 
net.

The criminal inquli'y began on Wednesday 
with the ai’rest of Robert and Vincent Tchen- 
gulz, billionaires who made their fortune in 
commercial property and leisure businesses.

The brothers were among nine men held in 
raids on two companies and eight homes In 
London and Beylgavik.

They were questioned over their links to 
Kauptlung and both theli- offices were raided.

Reaching the highest levels of the City, the 
Serious Fraud Office probe is likely to be even 
more explosive than the Guinness affair, winch 
rocked the Square Mile in the 1680s.

It will focus on how some major depositors 
in Kauptbing were able to withdrav/ their 
money just before the bank collapsed, leaving
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Continued from Page One
amid outrage over eye-wateving bonuses 
for baiilters. It is unrlerstond the autbori' 
ties have targeted the Iraiiiati-born Tch- 
enguizes instead of other City tycoons 
because the brothers' dealings have 
already been hIgtiliKhted in a report into 
the demise of Kaupihing.

Both had taken out massive loans horn 
the bank, while at the same time being 
depositors, Robert was a major share
holder in Kauptiilng and had a stake in a 
company that was Its biggest shareholder.

The close Unks between the bank and 
one of its major clients and Investors was 
key to the 3,300-page report ordered by 
the Icelandic parhament.

SFO invesllMtors have been examinhig 
the relationship Sports Direct founder 
Mike Ashley had v;lth Iceland’s banks.

The Nevmastle United chief was a depos
itor there and the SRO examined whether 
lie might also have taken out loans. It is 
not known whether he wlthdrev/ money 
from Kaupthing before it collapsed.

Investlgatoi-s also want to know whether 
Clu'is Ronnie, the former chief executive 
of lival JJB Sports, may have indirectly 
received money from any loan to Ashley, 

Kaupthlng financed Sports Direct’s 
acquisition of stakes in Blacks Leisure in 
2006, and JJB two years later.

The bank also advised Ashley on his 2007 
acquisition of his football club.

Sports Dh’eet denied that anyone con
nected vrith the firm was an SFO target.

A number of other leading figures in 
British commerce are also under investi
gation, The SFO is looking at why some of 
Kaupthing’s clients were able to take 
large loans backed with minimal collat
eral and deferred Interest payments,

Jt has discovered that Kaupthlng moved
Its operations to the UK after backing 
from Russian oligarchs ran dry. Despite 
this background, the Financial Services 
Authority gave the bank a licence to offer 
deposit accounts to British savers. It still 
owes the UK Treasury £2.6hiltion.

The Icelandic report Identified Robert 
Tchenguiz as 'the largest debtor’ in Kaup- 
thing as well as a shai'eholder in Exists, 
an investment company that was the big
gest shareholder in Kaupthfng.

Robert, 50, bad borrowed a staggering 
El.TbilUon and the report noted: ‘The big 
increase in loan facilities to Tcheneulz 
from Januai'v 2007 until October 2008 1s 
noteworthy, m light of the fact that in late 
2007 many of Tchengulz's companies 
stai'ted going downhitfr 

I t also pointed out th a t the bank
continued to lend him money to repay 
loans being demanded by other banks.

It said: ‘It seems that the boundaries 
between the interests of the banks and 
the interests of their biggest shareholders 
were often blurred and that the banks put 
more emphasis on backing up their own

er's than can be considered normal.’
The fi'aud office will Call on many of the 

30,000 individuals and organisations who 
lost a collective £2.4bllllonto give evidence.

The Tchenguia arrests ai'e thought to be 
the tip o'f the i^berg.

Both deny any wrongdoing, saying in a 
joint statem ent this week: ‘We were 
arrested earlier this morning [Wednes
day] and are he! ng questioned with regard 
to matters relating to our relationship 
with Kaitptlilng Bank.*
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The Tim es says the Armed Forces^ police and 
firefighters will have to work until they are 60 under 
plans to reform public sector retirement benefits.
6 :41am UK, Thursday March 10, 2011 
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TV star puiicfted by pub

The Sun claim s television star Ant McPartlin has been 
beaten up in a pub.
6:41 am UK, Thursday March 10, 2011 
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Prince Andrew's friendship with Jeffrey Epstein is the 
focus of the Daily Telegraph's front page. The paper 
claim s Mr Epstein landed his private Jet at an RAF 
fighter base during a visit to Sandringham .
6:41 am UK, Thursday March 10, 2011
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The Dally Mail leads on public sector pension reforms 
and claim s workers will be warned that early retirement 
is a "thing of the past"»
6 :41am UK, Thursday March 10, 2011 
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The Independenfs front page centres on the plight of 
Libyan rebels, who it says are pleading for outside 
intervention.
8 :41am UK, Thursday March 10,2011 
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The Metro leads with comments from a coroner, who 
has condemned the waste of £1m of public money 
investigating the case of a baby boy who starved to 
death in a flat.
6 :41am UK, Thursday March 10, 2011 
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The Daily Mirror claim s Princesses Beatrice and Eugenie 
met Prince Andrew’s  friend Jeffrey Epstein during a 
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The Guardian says m illions of workers are planning to 
strike over proposals to end 'gold-plated' public sector 
pensions.
6 :41am UK, Thursday March 10, 2011 
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The Daily Express also leads with a story on a planned 
public sector pensions overhaul.
6 :4 1 am UK, Thursday March 10.2011 
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The I reports that Robert and Vincent Tchenguiz have 
been arrested over their alleged role in a $40bn Icelandic 
bank collapse.
6 :41am UK, Thursday March 10, 2011 
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The Financial Tim es' front page also carries a story 
about Robert and Vincent Tchenguiz.
6:41 am UK, Thursday March 10,2011

U K  N E W S  IN  P I C T U R E S

RSPCA Young Photographer Of Year

W O R L D  N E W S  IN  P I C T U R E S

World Aids Day: Stigma Under The Lens >

S H O W B I Z  N E W S  IN  P I C T U R E S

31
hUp://nevvs.sky.coin/home/uk-news/media-gallery/l 5949299 08/12/2011

M O D 2 0 0 0 1 3 5 1 9



F o r  D i s t r i b u t i o n  t o  C P s

The Papers - National Newspaper Front Pages On Tiiursday March 10, 20111 UK Ne... Page 2 of 2

Pictures: The Classic Rock Roll Of Honour s

Copyright ©20)1 BskyB

m
It could cost yoiir family a foriun©
Compafs pokios from £5 a rnoFitfi 
Tolal{y .̂)(>rHiy.tom

Cilcf5 Your 
Afjo to Got a 

Fr-ao Quote

http://news.sky.com/home/uk-news/media-ga11ery/I5949299 08/12/2011

M O D 2 0 0 0 1 3 5 2 0

http://news.sky.com/home/uk-news/media-ga11ery/I5949299


For Distribution to CPs

The Papers - National Newspaper Front Pages On Thursday March 10, 20111 UK Ne... Page 1 of 2

S ky  N e w s  H D  - F irs t fo r  b re a k in g  n e w s  - S k y  c h a n n e l 5 1 7

P ic tu re  G a lle ry

T h u r s d a y ' s  N e w s p a p e r  F r o n t  P a g e s
P re v io u s  12 o f 12

10 do Traveler P a tlB Q I
starm J'm A CellK

T h e  D a l l y  S t a r  s a y s  a  s t a r  o f  t e l e v i s i o n  s h o w  B i g  F a t  

G y p s y  W e d d i n g s  w i l l  a p p e a r  In  r e a l i t y  s h o w  I 'm  A  

C e l e b r i t y  G e t  M e  O u t  O f  H e r e ,
6 :4 1 a m  U K , T h u rs d a y  M a rc h  10, 2011 

UK NEW S IN PICTURES

R S P C A  Y o u n g  P h o to g ra p h e r  O f Y e a r

W O RLD NEW S IN PICTURES

W o r ld  A id s  D ay: S tig m a  U n d e r T h e  L e n s  >

hltp://news.sky.conYhome/uk-news/media-gallery/15949299
33

08/12/2011

MOD200013521



For Distribution to CPs

The Papei's - National Newspaper Front Pages On Thursday March 10, 2011 I UK Ne... Page 2 of 2

SHO W BIZ NEW S IN PICTURES

P ic tu re s ; T h e  C la s s ic  R o c k  R o il O f H o n o u r ^

Copyright ©3011 BskyB

I N o  L i f e  i n s u r a n c e ?
i It could cost your family a fortune
! Conipam policies from £5 a month
i TotallyMoney.cc-rn

Clicti Your 
Aga to Got a 

Froo Qiiofo

20-29 30-39 40-49 S0-S9 eo-69

34
http;//nev/s,sky.conu'home/uk'news/media-gallefy/l 5949299 08/12/2011

MOD200013522



For Distribution to CPs

Tycoons face probe into Iceland loans | Mail Online Page I o f4

Click here to print

m o il On
Tycoons face probe into Iceland loans
By Rupert Steiner

Last updated at 7:34 PM on 30th October 2009

The Serious Fraud Office is considering an investigation Into three of Britain's best known entrepreneurs - Sports Direct 
founder Mike Ashley, Chris Ronnie, the former chief executive of rival JJB Sports, and property tycoon Robert 
Tchengulz.

The development stems from cooperation with the Icelandic authorities, who are attempting to piece together the 
reasons for the collapse of island's banking system.

The SFO has been helping the Icelandic government in its wide ranging investigation since February,

Nav/castie Unlfad owner f îke Ashlay

But a team was recently dispatched to Reykjavik and is now exploring the relationship betvreen Iceland's banks and 
the British movers and shakers of retail and property,

Ashley was a depositor in some of Iceland's banks. But the SFO is examining whether he may also have taken out 
loans.

They also want to know vrhether Ronnie may have Indirecliy received some of the Ashley loan.

At the same lime, the SFO Is looking at why some clients of Kaupthlng, one of Iceland's biggest failures, were able to 
take large loans backed v/ith minimal collateral and deferred interest payments,

It vras Kaupthing that loaned Tchengutz £1,25bn to take stakes in grocer Salnsbury's and pubs giant Mitchells & 
Butlers. Crucially Tchenguiz was also a director of firms Uiat held stakes In the bank.

There is no suggestion any of the people mentioned have acted unlawfully.

A source familiar with the situation said a small team of Investigators v/as sent to Iceiand the vreek before last.

The Investigators have compiled a report which will be distributed Infernally next v/eek, but a decision has not yet been 
made on the way forward.'

The SFO Is already investigating suspected criminal price fixing and fraud at Sports Direct and JJB.
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Robert TchenguSz declined to comment, A spokesman for Ashley said; le t  them get on with it - the sooner the belter.'

Chris Ronnie's lawyer said: ‘It has widely been reported that the SFO have been looking Into Kaupthlng. Your article 
confirms there is no criminal investigation by the SFO Into my client or his affairs.

'To avoid confusion 1 re-!terate that my client's acquisition of shares in JJB and the loans he took out were subject of an 
inquiry by the FSA.

'My client co-operated fully, no proceedings v/ere initiated. He was exonerated,'

Comments (1)

* Newest
■ Oldest
■ Best rated
' Worst rated

View at!

About time some authority got a dig at evii schemer Mike Ashley. 

-John Hughes, Elche, Spain., 30/10/2009 07:11 

Click to ra te .. Rating 1 

Report abuse

The views expressed in the contents above are those of our users and do not necessarily reflect the views of 
MailOnline.
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SFO in clash over Kaupthing probe
Bv Rupert Steiner

Last updated at 8:25 AM on 30th September 2010

Ths serious Fraud Office is at loggerheads with the Financial Services Authority over the release of key documents 
relating to the coliapse of Icelandic bank Kaupthing.

Tycoon: Robert Tchengulz borrowed £1.25bn from Kaupthing

The fraud office Is understood to be frustrated with the financial watchdog over vital evidence connected to a criminal 
probe It launched last year,

Sources close to the Investigation claim the FSA fears that the release of supervisory documents linked to Kaupthing 
could expose an embarrassing culture of lax regulation at the watchdog.

The source claimed the FSA was being difficult; 'It has used official language to show that on the surface it is fully co- 
operating but the reality Is it is refusing to release key documents.'

The SFO has been helping tire Iceiandic government and the wide-ranging investigation Is understood to be at an 
advanced stage.

The probe is looking at what happened immediately before the demise of the bank and how some Individuals were able 
to withdravti funds in the days before its collapse.

It is looking at v/hy some of Kaupthlng’s clients were able to fake large loans backed with minimal collateral and 
deferred interest payments.

Among them was property tycoon Robert Tchenguix who borrowed £1,25bn, which he used to buy stakes in grocer 
Sainsbury and pubs giant Mitchells & Butlers,

Tchengulz told the Mail: 'It’s not true that I am being investigated.

I have never been contacted by the SFO or had any correspondence from them,'

The SFO is also examining the relationship Sports Direct founder Mike Ashley had with Iceland's banks,

Ashley was a depositor In some of Iceland's banks. But the SFO is looking at whether he also took out loans, A 
spokesman for Ashley declined to comment.

Three other top British financiers are also under scrutiny over their dealings vrith Kaupthing.

The Icelandic government is keen for any trial to be held on the tiny Nortli Atlantic Island,

But it Is understood the authorities are not keen to pursue any Individuals vrho do not have an 'Icelandic surname'.

The SFO would have to bring its own case in the UK to bring individuals based In the UK to account.
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A spokesman for She SFO said: 'We have consSructive relations vdth the FSA,'

The FSA said; There Is absolirfely no truth in this suggestion. 'The FSA has cooperated extensively with the SFO in its 
investigation and this has Includsd providing information to the SFO.

'We continue to have good working relations with the SFO.'

Meltdown timetable

• Feb 2003: Tha bank was formed by merger of Kaupthing and Bunafiarbanki Islands 

- Oct 2008: Forced into government receivership

• July 2009; Reports emerge the bank loaned billions of euros to shareholders

• Dec 2009: Serious Fraud Oce launches criminal probe in UK
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11 A p ril 2011

M rW a y tt E lsa 
S e rious F raud O ffice 
E lm  H ouse 
10-10 E lm  S tree t 
LO N D O N  
W C 1X  OBJ

D ear M r E isa

Vincent Tchengute and Consensus Business Oroup

1 w rite  in re ia tion  to  the release o f confScfentiai and sensitive  Inform ation to  the  p ress In 
advarice  o f th e  execution o f your search w a rran t a t the prem ises o f C onsensus B usiness 
G roup  at 35  P ark Lane on 9 M arch 2011, In form ation had clearly been passed  to 
som eone a t the  D ally M ali new spaper as reporte rs w ere  present be fore your co lleagues 
arrived.

T h e  transcrip t o f  the  hearing before H is  H onour Judge W ors ley Q C  on 9 M arch  2011 
revea ls th a t you  reported  th is  breach o f security  to  him . You se t ou t a t page 4C the  steps 
tha t had  a lready  been taken w ith in  the  S FO  to Identify the source o f the leak, and  you 
ind ica ted  to  th e  Judge  that there m ay be an interna! Inquiry in to the  matter.

C ould  you  p iease  provide an update as to  the  progress o f the internal SFO  rev iew  Into this 
se rious b reach o f security.

Y ours s ince re ly

S te p h e n  P o lla rd  
P artner
K ingsley N ap ley LLP
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Your ref;

18 M ay 2011

MrWayil Elsa 
Serious F raud O ffice 
E lm  H ouse 
10-16 E im  S tree t 
LO N D O N  
W C 1X  OBJ

Dear Mr Elsa

Vincent Tcfiengulz and Consensus Business Group

I w rite  fu rthe r to  m y le tte r o f 11 A p ril 2011, a copy  o f w h ich  I a lta o ii fo r ease o f reference,

I canno t trace  any  response from  you to tha t letter, It m ay be tha t yo u r fa ilu re  to respond  Is 
due to  deve lopm en ts  in yo u r in te rna l enquiry in to  the  leak. C ould  you  p lease a t the very 
least, w rite  and  update  m e  as to  the  current situation, even i f  you  are not ye t In a position 
to  report on  the  fina l ou tcom e o f you r enquiry.

Yours s incere ly

S te p h e n  P o lla rd
P artner 
K ingsley N ap iey LLP

Kingsley Naptey LLP Knights Quarter 14 St John’s Lane London EC1M4AJ 1 DX 22 Chancery Lane 
Telephotis +44 (0)20 7614 1200 Fax +44 (0)20 7490 2268 wvAv.klngsloynapfay.oo.uk

Kingsley Waplay U p  Is a  SaWly parijiareWp ragtsSeted in Engtertd end Walos willi t^glsie rad number 00343278.
The eddrees of its roglslersd oUlce Is shown above, A llsl of members' names Is aveitable for Inspeellen el Ihe refifelered office.
Klnseley Hepley U P  Is regulated by Ihe SotldSore KeouSallon Aulhotily,

44
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Kingsley Napley LLP 
Knights Quarter 
14 St John’s Lane 
London 
EC1M 4AJ

Your Ref; SBP 

Our Ref: KAU01

2 6 " 'May 2011

FOR TH E  ATTBNTIOM  OF STEPHEN POLLARD  

Dear Sirs,

R e :-  Y o u r C lie n t"  V in c e n t Tchengufe

I v/fite further to your letters of the 1 April  and 16'" M ay 2011 requesting information 
regarding the media presence a t Park Lane on the morning of Q'" March, the day of the 
execution of a  warrant at the premises of Consensus Business Group.

Firstly, my apologies that it has taken several weeks for a response to be sent. The 
delay has more to do with a  number of people being on leave and concentrated 
attention upon extensive Judicial Review claims being filed consequent to the searches 
in March,

On the attendance at Park Lane on 9'" March 2011 to execute the Consensus 
Business Group and R20 Ltd warrants, it v/as noted that a  photographer was present, 
who on being queried is understood to have been from T he Mail.

The fact of a media presence already at the premises prior to the attendance of the 
search team was reported urgently back to senior case team staff.

It Is understood that the person questioned expressed no understanding of the detail of 
the warrants about to be executed, only that something was about to happen on Park 
Lane that morning.

Of course, the very fact of a  media presence was treated very seriously, escalated 
immediately to senior civil service within the SFO, with SFO Press Office staff and 
canvassed vrith counterparts at City of London Police and representatives from the 
Special Prosecutor’s Office.

At a  similar time, the search at the premises of R20 Ltd revealed that a further v/arrant 
Vvias required in order to access further materia! identified as relevant I re-attended the 
Centra! Criminal Court in order to apply for the additional warrant, and as  has  been 
noted from the transcript of the hearing before HHJ W orsley QC, set out the issue of 
media presence before His Honour. At the time it could not be discounted or confirmed 
that any leak o f information had stemmed from the Serious Fraud Office.

SttiKSlboard: +44 (0)20 7239 7272 Main Fax: +44 (0)20 7&37 1639 
Bril doc Exchange: DX 13569S London (Gray's Inn) 3 
wVrW.sfo, gov.uk

t Slonewall , INVESTORS 
IN PEOPLE
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Director.' Richard Alderman

Foliovrting the range of enquiries that have been made within the Office, vAth City of 
London Police and the Special Prosecutor's Office, I can confimn that no authorised 
briefings took place that may have placed Information regarding the search by these 
agencies.

W e are not abie to determine further if and hov,/ any information allowed for a media 
presence on the 9“’ March prior to the execution of the warrants.

As a result, no further action is being undertaken at this time.

I hope this satisfies your query, but would be happy to respond further if you have 
additional comments on this issue.

Yours faithfully,

W ayil E isa  
C ase Lawyer

SwKchhosfd; +41 (0)20 7239 7272 Main Fax +44 (0)20 7B37 1689 
Btitdoc Exchange: DX 135896 London (Gray’s Inn) 3 
WAV.aro.gov.u'i

>hi.SSonewall ^  ^  INVESTORS
IN l+EOPLE
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Our ref; A P C /D P /49936-1 /834761 .2 
Your ref;

25 A ugust 2011

In form ation  O fficer 
Serious F raud O ffice 
E lm  H ouse 
10-16 E lm  S treet 
London 
W C 1X  OBJ

D ear S ir

Vincent Tchenguis

W e act fo r M r V incen t Tchenguk,

1. S ub ject Access R equest -  Data P ro tection  A c t 1998

P ursuan t to  section 7 o f the  Data Protection A ct 1998 ("the DPA 1998") you are 
requ ired :

(a)

(b)

To inform  us Vi/hether persona! data o f which our c lien t is the data sub ject 
are  being processed by o r on  beha if o f the Serious F raud O ffice (“the 
SFO");

(c)

If “Yes" to (a), to  give us a descrip tion  of;

(i) The personal da ta  o f w hich our client is the data subject;

(il) The purposes fo r which those data are being or a re  to  be 
processed; and

(111) The recipients o r c lasses o f recip ients to  w hom  those data are or 
m ay be d isclosed;

To com m unicate to  us in an fnfe iiig ib ie form:

(i) The in form ation constitu iing  any personal data o f w h ich  ou r c lien t 
Is the data subject;

(ii) Any in form ation ava ilab le  to  the SFO  as to  the source o f those 
data.

Kingsley Maptey LLP KnSghfs Quarler 14 Si John's Lans London EC1M 4AJ I DX 22 Chancery Lans 
Telephone +44 (0)20 7814 1200 Fax +44 (0)20 7400 2268 www.KSngsleyiiapley.coaik

Kingsley Napfey LLP is a Em!c-d SabllSy paibiarsMp regislersd In EngJand and Wales H-fih resJstweS ncwbar OC34337S,
Tlia address of i!s tegtetered office Js sfiov.Ti above. A Its! of memlieis' nsmas is avelahle for iaspetflon a! liie resisteied ofSco.
Kingsley Nsptsy LLP Is regUaled by lbs SoKdims Regulafion AutlwrRy.
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As you w ill fae aw are, In order to  com ply w ith its ob liga tion  under the D P A 1998, the  
SFO  m ust identify alt personal data tha t is being processed, w he the r it is recorded 
in paper o r e lec tron ic  form , in  re lation to  data  he ld  electronically, p lease ensure 
tha t a search  is conducted through the  use o f e lec tron ic  key w ord  search fo r  each 
o f ou r c lien t’s fo renam e and surnam e. As you  w ill a lso  be aware, in  o rde r to  
com ply w ith  Its obligation under the DPA 1998, the  SFO  m ust identify data 
conta ined w ith in  drafts o f docum ents.

To the  exten t tha t com pliance w as requested w ou ld  d isc lose  inform ation re lating to 
ano ther Individual and tha t ind ividual can be identified fro m  tha t in form ation and the  
SFO  intends to re ly on section 7{4) o f the DPA 1998 a s  rem oving  the ofofigalion to 
com ply Vi'ith th is  request please:

(a) Supply the  da ta  tn redacted form at, w ith  ju s t th a t part o f the  Inform ation from  
w h ich  th a t ind ividual can be identified redacted;

(b) P rovide full and detailed reasons fo r the SFO 's decis ion tha t It is not 
reasonab le  to  com ply vdth th is request w ithou t the  consent o f the other 
Individual.

To the e x te n t tha t you Intend to rely on an exem ption  from  section 7 o f the  DPA 
1998 (fo r exam ple  section  29  o f the  DPA 1898), p lease p rovide  full and deta iled 
reasons fo r re liance on tha t exem ption ( if section  29  is re lied on, pioase provide full 
and deta iled  reasons fo r concluding tha t d isc losure  o f the data w ould be like ly to 
p re jud ice any o f the m atters m entioned In section 29(1)).

W e enclose a cheque in tha sum  o f £10  be ing the  m axim um  am ount payable in 
re la tion  to th is request as  prescribed by the DPA 1998.

P ursuant to  section  7(8} o f the  DPA 1998, we expect to  hear from  you by no later 
than 21 O ctober 2011 (ie w ith in 40  days of you r rece ip t o f th is  letter). W e reserve 
the righ t to  in itia te  legal proceedings in the  ©vent tha t you  do not provide ali 
in fo rm ation  requested above.

In form ation sent by  em ail should be sent to  eproud lock@ kingsleynap ley.co .uk. 
In form ation sent by post should be sent to E lly P roud lock, K ingsley N apley LLP, 
Knights Q uarter, 14 St John 's Lane. London E C IM  4AJ.

2. Freedom  o f In form ation A c t 2000 Request

This request Is m ade pursuan t to  section 1 o f th e  F reedom  o f In form ation A c t 2000 
(“FO IA  2000”), but is on iy made to  the  extent tha t the  in form ation referred to  below  
does not com prise our client's personal data  (in w h ich  case, o f course, tha t 
In form ation fa ils  w ith in  o u r c lient's subject access request),

P lease provide us w ith  th e  any inform ation conta ined In the fo llow ing:

(a) C orrespondence betw een the SFO  and any th ird  party  in re la tion to  our 
client;

MOD200013536
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(b) R eports prepared by the SFO  in re la tion to  our client;

(c) C om m unica tions o f any form  o r na ture  betw een the SFO  and any 
representa tive  o f the m ed ia  tha t re la te  to  o u r client;

(d) A n y  o the r docum ents o f any form  o r nature o f  w hich ou r c lien t is subject;

(e) A n y  In fo rm ation  he ld  by the SFO  re lating to  w he the r any paym ents (or the 
equ iva len t) have been m ade to  any representative o f the SFO  by any 
representa tive  o f the  m edia in re la iion  to  any Inform ation concern ing our 
client; and, i f  any such paym ents (o r the equ iva len t) have been m ade, 
p lease  p rov ide  in form ation that, in particular, concerns:
(i) Am ounts;
(il) D ates;
(iii) in fo rm ation  passing: and
(iv) Repre&entative(s) o f the  m edia involved;

(f) in fo rm a tion  re la ting to w he ther any paym ents (o r the equivalent) have been 
m ade to  any representative o f the  SFO  by any representative o f the m edia 
connected  w ith  A ssoc ia ted  Nev/spapers, o r by any o the r representative o f 
the  m edia, in connection w ith in form ation abou t the  S FO 's  raid on and 
10 ’’' M arch  2011 o f th e  offices o f C onsensus Business G roup and/or our 
c lien t's  priva te  residence in to n d o n ; and, if  such paym ents (or the 
equ iva len t) had been made, p lease provide in form ation re lating to:
(i) A m ounts;
(ii) D ates;
(ili) in fo rm ation  passing: and
(Iv) R epresentative(s) o f the  m ed ia  involved,

To the  ex ten t tha t you  m ay seek to re ly on  any o f the exem ptions from  disclosure 
conta ined w ith in  th e  F O iA  2000 as a reason fo r no t p rovid ing any o f the  inform ation 
requested, p lease  provide full and detailed reasons fo r the decis ion  to re ly on  such 
exem ption.

in fo rm ation  can foe sent by em ail o r by post as de ta iled  above  in re lation to the 
sub ject access request.

P ursuant to  section  10(1) o f the  FO iA  2000, w e  expect to  hea r from  you by no la te r 
than 23 S ep tem ber (ie w ith in  20 w ork ing  days o f you r rece ip t o f th is  letter). W e 
reserve the  right to in itia te  legal proceedings in the  e ven t tha t you do not provide all 
in fo rm ation  requested.

Yours fa ith fu lly

K in g s le y  N a p ie y  LLP

MOD200013537
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Elm House 10.16 Etn Street London WC1X08J 
Director; Richard Alderman

Elly Proudlock

4 October 2011

Dear Sirs

Re: V in ce n t Tchenguie

i refer to your letter dated 25 August 2011 In which you requested a Subject Access 
Request under the Data Protection Act 1098 in relation to your client, M r Vincent 
Tchenguiz.

Y our request was as follows;
“Pursvant to  section  7 o f the Data Pfoteoiion Act 1998 you are required:

(a) To inform  us whether personal data o f which ou r client is the data subject are 
being  processed by  o r  on behalf o f the Serious Fraud Office;

(b) i f  "Yes" fo (a), to g ive us a description of:

(i) The personal data o f which o u r client is  the da fa subject;
(li) The purposes fo r which those data are being o r are to be processed; 

and
(Hi) The recipients o r classes o f  recipients to whom the data are p r  m ay be  

disclosed;

(c ) ' To communicate to us In an inlelliglble fomn:

(t) The infom iafion constituting any personal data o f which our client is the 
data subject;

(iij Any information available to the SFO as to the source o f  those data,”

I confirm tha t personal data o f which your client is the data subject Is being processed 
by this office.

W e do riot hold any personal information that we are required to reveal. We cxinsider 
the requested personal data (and a description o f that personal data) exempt from 
disclosure under S29 (1) o f the Data Protection Act 1998, as disclosure would be likely 
to prejudice:

o The prevention or detection o f crime; and 
o  The apprehension o r prosecution o f offenders

Sivifcfibosrd: H I  (0)20 7239 7272 Main Fajc m  (0)20  7837 1689 
Brit doo Exchange; DX 135896 London (Grays Inn) 3 
Wivw.sfo.gov.uk

%StdMWjll INVESTORS 
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OIreotor: Richard AWerman

If you are not content w itii the outcome of your request, you may apply direct to the 
Information Commissioner fo r a decision. The Information Commissioner will not 
usually consider a case unless you have exhausted the internal revlev/ procedure. His 
address ts The Information Commissioner's Office, W ycllffe House, W ater Lane, 
Wlimslow, Cheshire SK9 5AF.
Yours faithfully

iP /M rs /m m '

Tracy G llders ieeves 
Freedom of Information Officer

SwIlehbMTsf; +<14 (0)20 7239 7272 Main Fax; +44 (0)20 7637 16B9 
Bril doo Exchange; DX13589B London (Grays Inn) 3 
rwrw.sfo.aov.uk

%Stonewall INVESTOfiS
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Our ref: SB P /EG P /B M B /49936-1/1027098,1  
Yotr ref:

19 O c to b e r 2011

FAO; T racy  G ilders leeves
Freedom  o f In form atton O fficer
Serious F raud Office
Elm H ouse
10-16 E lm  Street
London
W C 1 X 0 B J

^ 1 7  
V
j

Dear Sirs

Vincent Tchesiguiz

Thank you  fo r yo u r le tte r o f 4 October, in  dea ling w ith  ou r c lien t’s S ub ject A ccess  R equest 
you have  d e a rly  fa iled  to  com p ly  w ith  your ob liga tions under the  D ata Protection A ct 1998 
r th e A c t" ) .

The subs tance  o f you r response is a bare assertion th a t d isc losu re  o f our c lien t’s personal 
data w o u ld  be like iy to  p re jud ice  the prevention or de tection  o f c rim e  and the apprehension 
o r p rosecu tion  o f o ffenders and that, consequently, the  pe rsona l da ta  requested is exem pt 
from d isc losure  under section  29  o f the  Act. You should  be  aw are  o f the decis ion o f M r 
Justice M unby in R  oao  A la n  Lo rd  V  Secretary o f State fo r (he H om e D epa iim en t [2003] 
EW HC  2073  (Adm in) and in particu la r his ruling that:

“ It is fo r those w ho seek to assert the  exem ption  in section 29(1) to  bring 
them se lves w ith in  it, and, moreover, to  do  so  convincing ly, no t by m ere  assertion 
but by e v id e nce ...”

W e now  require you to conduct an internal rev iew  and -  to the  ex ten t tha t fo llow ing  tha t 
review  you m ainta in  the  position  tha t all o r som e o f our c lien t’s persona! data  is exem pt 
under section 29 o f the  A c t - to  provide the  exp lanation  and evidence  described by Mr 
Justice Munby.

It w ill be  im portant, w hen you  conduct the in terna l review, th a t you  do  so conscientiously 
and w ith o u t starting from  the  position tha t everyth ing in the  possession  o f the  SFO shou ld  
be exem pt from  d isc losure . As exp la ined by M r Justice  M unby in the  L o rd  case, the 
th resho ld  unde r section  28  o f the Act ("likely to  p re jud ice”) is a s tric t one. If that tlire sh o id  is 
to be reached, it requ ires som eth ing  "m uch m ore s ign ifican t and  w e igh ty ” than an assertion 
tha t the re  is a “ real risk o f p re jud ice ” . It is aga inst t li is  backdrop th a t you m ust assess the 
e ffect o f d isc losure  to  o u r c lien t o f his personal data,

Kingsley Wsplsy LLP Knights Quarlar ’14 Si John's Lane London EC1f4 4A.l 1 DX 22 Chancery Lena 
TeSsphone t44 (0)20 7814 1200 Fax; -<-44 (0}20 74&0 2SS6 wwvv.kingsieynaptey.co.ok

Kfigstey hr'flp̂ sy ILP fe s lisL'Jiiy psniwrsUp 1.T England s n i  Wstes v;il!i reyistered rutT,(^r OCS4327S.
The ati-jiesE et ils tppisier^-l CifCce is ilicwn sbovo. A fei of insmbsie' nsmss fe Erristebis tor ir.sp&ction si P.e s'egislese.'J offc* 
idrigalsy l-lsfhey U.P HuUiaifsKi snd Fe-guigtea by !he Scricliort. Ra '̂ilEiton AiithcrSy.
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W e  cons ider tha t it should  be possib le  fo r the  review  to be com ple ted , and the  outcom e 
com m un ica ted  to  us, w ith in  the  nex t 7 days. P lease confirm  by re turn  tha t you w ill m eet 
th is  deadline.

Yours fa ith fu lly

k / a -p

Kingsley Wapley LLP

63
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Elm House 10-16 Elm Street London WC1X0BJ 
Director; Richard Aiderman

Eiiv Proudlock

04 November 2011

Dear Sirs

Re: Vincent Tcheiiguk

1 have been asked consider the issues you raised in your fetter of 19 October 2011 
where you raised concerns about the response to the Subject Access Request we 
replied to on 04 October 2011.

In your letter of 19 October 2011 you have stated The substance o f your response 
is  a base assertion that disclosure o f  our oiient's personal data .would be likely to 
prejudice the prevention o r  detection o f crime and the apprehension o r prosecution o f 
offenders and that, consequently, the personal data recjuesfed Is exem pt from  
disclosure under section 29 o f the A c t You should be aware o f the decision o f Mr 
Justice M unby in R  {on the application o f Alan Lord) v Secretary o f State fo r the Home 
Department [2003} EWHC 2073 (Admin) and In padlcular his ruling that:

'it Is fo r (hose who seek to assert the exemption to seotion 29(1) to bring themselves 
Within it, and moreover, to do so convincingly, not by  mare assertion bu t by 
evidence..... '

S29 of the Data Protection Act (DPA) relates to Crime and Taxation (see Annex for full 
details of s29).

! am of the opinion that S29 (1) (2) (3) is applicable to this original DPA request and 
have set out below further clarification.

The aim of the Serious Fraud Office as stated on our website homepage Is ‘to protect 
society from extensive, deliberate ortmlnal deception which could threaten public 
confidence in the financial system. We investigate fraud and corruption that requires 
ou r investigative expertise and special powers to obtain and assess evidence to 
successfully prosecute fraudsters, freeze assets and compensate victim s,’

As the SFO's function Is to conduct both the investigation and prosecution of serious 
economic crime It means that all information obtained by the SFO under our statutory 
powers is obtained for those purposes.
As all data relating to your client is iegitlmately held for the purposes as explained 
above it is very likely that disclosure of data could realistically lead to some or all of the 
following;

Sv/Hchboard; -t il  f0)20 7239 7272 Mafn Fax; +14 (0)20 7837 1669 
Bilf doc Exchange: DX 135996 London (Orays Inn) 3 
wviv.sfo.gov.u);

Stonowall INVESTORS
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Elm House 10-18 Elm Street London WC1X0BJ 
Director: Richard Mdemnan

a Prejudicing the prevention or detection of crime or the apprehension or 
prosecution of offenders;

* Dissuading potential witnesses from providing further evidence;
« Leading to the airing of evidence in pubiic before any trial; and 
» Risking causing prejudice to the jury's view of the case before it came to triai.

i therefore consider this to be a very significant risk of prejudice that it is clearly within 
the exemptions of s29 of DPA and I therefore maintain the original decision.

Yours faithfully

Freedom of Information Officer

Email; ■ lnfomation,offlcer@sfo.gst.8ov,uk

Annex

swilehboard; -H4 (0)20 7239 7272 Main Fax: +44 (0)20 7837 1680 
Brit doo Exchange: D X136895 London (Grays (nn) 3 
www.afo.gov.uk

stonawali INVESTORS 
iN PEOPLE

MOD200013543

http://www.afo.gov.uk


For Distribution to CPs

SFO seiious
fraud
office

Bm House 10-le Bm Streei London WC1X0BJ 
Director: Richard Alderman

Dgta Protection Act 1998
Section 29

Crime and taxation,
(1) PersQnal dala processed for any of the foilowing purposes—

(a) the prevention or detection of crime,

(b) the apprebensiorr or prosecution of offenders, or

(c) ihe assessment or collection of any tax or duty or of any imposition of a similar nature,'

are exempt from the first data protection prinolpia {except to the extent to which it requires compliance with 

the conditions in Schedules’2 and 3) and section 7 In any case to the extent to which the application of 

those provfslons to the data would he likely to prejudice any of the matters mentioned In this sutjsectlon,

(2) Persona! datavrhich—

(ajars processad for the purpose of discharging statutory functions, and

(bjconslst of Information obtained for such a purpose from a person who had It in his possession 

for any of the purposes mentioneci in subsection (1),

are exempS from the subject Information provistons to the same extent as persona! data processed for any 

of the purposes mentioned in that subsection.

{3)PersDnal data are exempt from the tron-dlsdosure provistons in any case in whidr—

(a) the disclosure is for any of (he purposes mentloneri In subsection (1). and

^}lhe application of those provisions In relation to lha disclosure would be likely to prejudice any 

of the matters mentioned In that subsection,

(4)Personal data In respect of which the data contfolter is a fslevent solhorlty atfd vrhich—

{ajoonsist of a classification applied to the data subject as part of a system of risk assessment 

vrhfoh Is operaled by that aufhorify for either of the follovring purposes—

(I) the assessment or collection of any fax or duly or any imposition of a stmiiar nature, or

(II) lhe prevention or detection of crime, or apprehension or prosecution of offenders, 

where the offence concerned involves any unlawful claim for arry payment out of, or any 

unlawful appllcafton of, public funds, and

(b) are processed for either of those purposes,

Si'jllchboarci: +44 (0)20 7239 7272 Main Fax; +44 {0)20 7B371689 
Brit doc ExcUaTtge; OX 135896 Lotrdors (Grays Inn) 3 
VAW/.sfe.gov.Uit
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are exempt from section 7 to the extent to vrfiich the exemption ts required In the Interests of the 

operation of the system.

^6)ln subsaclion (4 )~  "publlo funds” includes funds provided by any Community institution; "retevani 
authority" means—

{a)a government department, ,

{b)a local aulhorify, or

(c)any other authority admlnieferlng housing benefit or council tax benefit.

Ŝ vitchboa rd: <-41 (0120 7239 7272 Main Fsx; +44 (0)20 70371609 
Brit doo Exchange; DX 135886 London (Grays Inn) 3 
VftWxsfo.gov.eR
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Our ref: 
Your ref:

SBP/APC/DP/49936-1/1140680,1

16 December 2011

Freedom of Information Officer
Serious Fraud Office
Elm House
10-16 Elm Street
London
WC1X OBJ

0X 13S896 London (Grays Inn) 3

Also by email: mformat!on.officer@sfo,gsi,gov,uk

Dear Sirs

Vincent Tchertguiz

We are writing further to your letter of 4 November 2011 in which you provide a response 
to the points made in our letter of 19 October 2011 concerning our client’s subject access 
request. We regret to have to say that we consider the response to be wholly inadequate,

As we made clear in our letter of 19 October 2011, the obligation on the SFO, if it is to 
assert the exemption in section 29 Data Protection Act 1998, is to bring itself within that 
exemption, convincingly, with evidence. You have not done so. You have simply 
maintained a bare assertion that the exemption is applicable.

The “evidence" that you have provided is an extract from the SFO’s website home page. 
That sets out the SFO's purpose and functions and to that extent it evidences that the data 
held is processed for one or more of the purposes set out ih section 29. It does not, 
however, provide any evidence to explain how disclosure of the data sought In the subject 
access request would be likely to prejudice any of those purposes.

Your letter refers to four possible consequences of the disclosure to our client of his 
personal data, but fails to explain:

1,

2,

How disclosure of that personal data would lead to any of those consequences; 
and

How the consequences "leading to the airing of evidence in public before any trial" 
and "risking causing prejudice to the jury's view of the case before it came to trial"
are:
(a)
(b)

Separate concerns; and
Concerns that could arise at all in view of the provisions of the Contempt of 
Court Act 1981 and the control that this casts over pre-trial publicity.

Kingsley Napley LLP KnighSs Querler 14 St John’s Lane London EC1M4AJ i DX 22 Chancery Lana 
Telephone +44 (0)20 7B14 1200 Fax +44 (0)20 7490 2288 wwv,r.!tingsleynapley.co.uk

Kingsley Kaplay U, p is a limited Siabffly partnership registered in England and Wales with registered number OC343278.
The address of ils regislered offlrre is shown above, A list ol members' names is avaHabte for Inspection alths reglsiered office,
Kingsley Napley LLP Is aultwilsed artd regulated by the SoScHors Regulation Aulhorily.
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Please can you now provide a proper explanation (with evidence) of the basis upon which 
the SFO considers that disclosure would be tiksiy to have any of the consequences 
identified in your letter.

On a separate note, please be advised that Stephen Pollard and Elly Proudlock ~ the 
partner and solicitor instructed in this matter -  will be leaving Kingsley Napley on 21 
December 2011 and joining Wilmer Cutler Pickering Hale and Dorr LLP {"WiimerHale") on 
3 January 2012. where they will continue to act for Mr Tchenguiz. Any correspondence 
likely to reach them after 21 December 2011 should be addressed to them as follows;

WltmerHale 
49 Park Lane 
London 
W1K1PS

Yours faithfully

Kingsley Napley LLP
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RECEIVED 
2 9 SEP 2011

Kingsley Napley LLP 
Knights Quarter 
14 St John's Lane 
London EC1M4AJ

26 September 
2011

Dear Sirs

Your reference; APC/OP/48930-1/834781,2

Thank you for your request for Information about your client Vincent Tohenquiz. Your 
request was received on 28 August and 1 am dealing with it under the terms of the 
Freedom of Information Act 2D00 (FOIA).

FOIA requires us to reply to you within 20 working days following the day of receipt of 
your request, so the deadline for replying to your request is 26 September,

You have asked the following:

2. Freedom of ibformattonAct 2000 Request

This request is made pursuant to section 1 of ths Freedom of Information Act 2000 
{'FOIA 2000“}, but Is only made to the extent that the information referred to below 
does not comprise our client's persona! data (in which case, of course, that 
Information falls wllhln our client's subject access request).

Please provide us with the any infonnatlon contained In the foUowIng;

(a) Gorrespondenes between the SFO and any third party In relation to our 
client;

Ŝ .v̂ êhboam; +44 (0>20 723S 7272 Main Faw +44 {0)20 7837 1689 '^Stonewall 'Y, IWESTORS 60
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Elm House 10-16 Elm Street London WC1X0BJ 
Director: Richard Alderman

Reports prepared by the SFO In relation to our client:

Communications of any form or nsture between the SFO and any 
representative of the media that relate to our client;

Any other documents of any form or nature of which our client Is subject;

Any information held by the SFO relating to whether any payments (or the 
equivalent) have been made to any representative of the SFO by any 
representative of the media in relation to any Information concerning our 
client; and, if any such payments (or the equivalent) have been made, 
please provide information that, in particular, concerns:
(i) Amounts:
(ii) Oates;
(ili) Information passing; and
(iv) Representative(s) of the media Invoived;

Information relating to whether any payments (or the equivalent) have been 
made to any representative of the SFO by any representative of the media 
connected with Associated Newspapers, or by any other representative of 
the media, in connection with information about the SFO’s raid on 9’*’ and 
10’'* March 2011 of the offices of Consensus Business Group and/or our 
client's private residence in London; and, if such payments (or the 
equivalent) had been made, please provide Information relating to:
(!) Amounts:
(!i) Pates:
(ill) Information passing; and
(iv) Representatlve(s) of the media tnvoived,

To the extent that you may seek to reiy on any of the exemptions from disclosure 
contained within the FOIA2000 as a reason for not providing any of the information 
requested, please provide full and detailed reasons for the decision to reiy on such 
exemption-

information can be sent by email or by post as detailed sbove In relation to the 
subject access request.

Pursuant to section 10(1) of the FOtA 2000, m  expect to hear from you by no later 
than 23 September (ie within 20 working days of your receipt of this letter), Wa 
reserve the right to Initiate legal proceedings In the event that you do not provide all 
information requested.

I am of the opinion that the information cited in your Freedom of Information Act 2000 
(FOiA) request, wiil be treated as a request for personal data under section 7 of the 
Data Protection Act 1998 (DPA).

1 bass this decision on the following reason;
The requested Information would constitute the personal data of your client for the 
purposes of section 1 of the DPA. Accordingly, the requested Information would be

Switchboard: +44 (0)50 7239 7272 Main Fax: +44 (0)20 7S371689 Stonewall INVESTORS 
IN PEOPLE
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exempt under s 40 (1) of the FOIA and ihe request should be considered as a request 
for personal data under section 7 of the DPA, I attach, for your Information, the ICO 
decision notice dated 11 May 2010, which supports this application of the legislation. I 
would refer you to paragraph 14 of the Notice which states:

‘'Information Is exem pt from  disclosure under the A ct If if constitutes persona/ data, 
as defined in section 1(1) o f  the DPA. Section 40(1) o f the (FOIA) creates an 
absolute exemption In relation to  information o f which the applicant is ihe  data  
sub jec t The effect o f this is  to remove all o f  the individual’s persona l information 
entire ly from the regime o f the (FOIA), leaving them subject Instead to  the regim e  
o f  the DPA. Section 7 o f  the DPA gives individuals the right to request access to  
personal data held about them b y  data controllers. This is  referred to as ihe righ i o f 
subject access.”

If you have any queries about this letter, please contact me.

If you are not happy with my reply, you may ask for a review. You must do this by 
writing to me within two months of the date of this letter, it would heip us with the 
review if you could teil us which aspects of my reply concern you and why you are 
dissatisfied.

if you are not content with the outcome of an internal review, you may apply direct to 
the Information Commissioner for a decision. The information Commissioner wiii not 
usually consider a case unless you have exhausted the internal review procedure. His 
address is The information Commissioner's Office, Wycllffe House, Water Lane, 
Wilmsiow, Cheshire SK9 6AF.

Yours sincerely

Kay Squires 
Freedom of information Officer

Switchboard: +44 {0)20 7230 7272 Main Fa>c +44 (0)20 7637 1660 [llonewaH INVESTORS 62
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7 October 2011

FAO; Kay Squires 
Serious Fraud Office 
Eim House 
10-16 Eim Street 
London 
WG1X OBJ

Dear Sirs

IVlr Vincent Tchengutz

Thank you for your letter of 26 Septennber 2011. We are concerned that you have not fully 
understood either the FO! request made or your obligations under the Freedom of 
Information Act 2000 (FOIA).

As was made clear in our letter of 30 August 2011, the FOi request was made only to the 
extent that the information requested did not constitute our client’s personal data “■ it is of 
course the case that personal data is exempt from disclosure under FOiA, However it is 
clear from your letter that you have failed to give adequate consideration to the question of 
whether all of the information specified in the FOi request does constitute personal data -  
you have simply assumed that it “would" do so. That assumption has been made only on 
the basis of the description of the information set out in the FOI request. However:

(i) the SFO’s obligation under the FO! is not to make an assumptions about whether 
information is subject to an exemption from disclosure. The obligation is to search for, and 
assess, information failing within the terms of a request and then reach a considered view 
on whether an exemption is engaged.

{i'O it is in any event unreasonable to assume, by reference to the description of the 
information set out in the FOI request, that such information will necessarily be our client’s 
personal data. Section 1 (1) of the Data Protection Act 1998 provides that “personal data" 
means data that relates to a living individual who can be identified from the data itself or 
from that data together with other information held by the data controller. It is certainly 
conceivable that the SFO will have in its possession information failing within the temis of 
the FOI request but which is not personal data because our client cannot be identified from 
the data. To give but one example, we would in fact be surprised if all information failing 
within categories (e) and (f) of the FOf request {infonnation relating to any payments made 
to representatives of the SFO by representatives of the media) did on its face identify our 
client,

Kingstey Nspley LLP KiilghW Quarter 14 St John’s Lana Lontton EC1M4AJ i DK 22 Chancery Lane 
Tsfephone +441 (0)20 7314 1200 Fa.K +44 (0)20 74S0 2289 wr'v'w.htngsteynaptey-ca.tik

Kirigsiriy t-lspSoy LLP is s  fimced Fisbrii;)! in Ffa!sf,.3 WelM 'Amh rMjisteEfii OOiii27S.
Thsftddj’sss, c>t Jis rcg.=sttifeU orp/ES (5 stsustr, stove. A te l  ofinsnibsis’ iiimss is avsts-jirte fo? iiir,pto‘JGri b-th.= rs,jjitere/n>ffte. 
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Please now conduct an internal review. We consider that it should be possible for the 
review to be compieted, and the outcome communicated to us, v̂ /ithin the next 7 days. 
Please confirm by return that you will meet this deadline,

Finally, we piease note for the purposes of searching for information relating to our client 
that that his surname is spelt Tchenguiz (not Tchenqulz as your letter states).

Yours faithfully

Kingsley Napley LLP
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Kingsley Napiey LLP 
Knights Quarter 
14 St John’s Lane 
London EC1M4AJ

04 November 2011

Dear Sirs

Your reference: APC/DP/40936-1/834761.2

I have considered your request for a review of the Freedom of Information request for 
your client Vincent Tchenguiz, which was received in our office on 7 October 2011. I 
would first of all like to apologise for the misspelling of your client's surname.

Having reviewed the questions again, and tn addition to the exemption previously cited -S10(1), 
of the Freedom of Information Act 2000 (FOiA) I respond further below.

Question a) Correspondence between the SFO and any third party In relation to our client

I consider this to be exempt under section 30 (1) (a) (b) FOiA - Investigations arrd proceedings 
conducted by public authorities,

Infonnalion held by a public authority Is exempt Information if It has at any time been held by the 
authority for the purposes of

(a) any investigation which the public authority has a duty to conduct with a view to It 
being ascertained

(I) whether a person should be charged with an offence, or
(ii) whether a person charged with an offence is guilty of it,

(b) any Investigation which is conducted by the authority and In the circumstances may 
lead to a decision by the authority to Institute criminal proceedings which the authority 
has power to conduct

Question b) Reports prepared by the SFO In relation to our client

i consider this to be exempt under section 30 (1) (a) (b) as above and also section 30{2) (a) 
investigations and proceedings conducted by public authorities,

Information held by a public authority Is exempt information If
(a) it was obtained or recorded by the authorlly for the purposes of Us functions 
relating to

(i) investigations falling within subsection (1)(a) or (b), 
p) crimlnai proceedings which the authority has power to conduct,

SwUchboBfd: ^44 (0)20 7239 7272 f-fslii Fex; +44 (0)20 7637 1669 
erii ctoo exchange: DX 13569S London (Groys Inn) 3 
V2vw.sro.gov,ul(
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Director: Richard Alderman

(ill) Investigations (other than Investigations falling within subsection (l)(a) or (b)) which 
are conducted by the authority for any of the purposes specified In section 31(2} FOIA- 
and either by virtue of Her Majesty's prerogative or by virtue of powers conferred by or 
under any enactment, or
(iv) civil proceedings which are brought by or on behalf of the authority and arise out of 
such investigations,

Question o) Communications of any form or nature between the SFO and any 
representatives of the media that relate to our client
t have attached a redacted version of the telephone log from 9 March 2011 which Is the only 
evidence held by the SFO which refers to Ihls matter. The information Is redacted under s40 
and 41 of the FOiA, 1 confirm that none of the redaoled information Is In relation to your client.

Question d) Any other documents of any form or nature of which our client Is subject.
1 consider this to ba exempt under section 30 (1) (a) (b) FOIA as above and also 30(2} (a) FOIA 
- Investigations and proceedings conducted by public authorities, See above for details,

Question e) Any Information held by the SFO relating to whether any payments (or the 
equivalent) have been made to any representative of the BFO by any representative of 
the media in relation to any information concerning our client; and If any such payments 
(or equivalent) have been made, please provide information that, in particular, concerns;

(I) Amounts
(li) Dates
P ) Information passing; and
(Iv) Representativefs) of the media involved

The SFO conducted an enquiry Into alleged leaked information to the press this was carried out 
by the then senior Information Risk Officer and Chief Information Officer at the SFO. i can 
confirm that no evidence came to lightjo support ariy allegation that SFO staff had leaked 
information to the press and therefore there is no materia! in relation to tilts question or to 
question f,

Question f) Information relating to whether any payments (or equivalent) have been made 
to any representative of the SFO by any representative of the media connected with 
Associated Newspapers, or by any other representatives of the media, in connection with 
Information about the SFO’a raid on 9 th and 10*̂  March 2011 of the offices of Consensus 
Business Group and or our client's private residence in London; and if such payments 
(or equivalent) had been made, please provide Information relating to:

(v) Amounts
(Vi) Dates
(vll) information passing; and
(viii) Representattvo(s) of the media Invoiyed

See answer to question e.
If you are not content with the outcome of this infernaj review, you may apply direct to 
the Information Commissioner for a decision. The Information Commissioner will noi 
usually consider a case unless you have exhausted th© interna! review procedure. His 
address is The information Commissioner's Office, Wyoliffe House, Water Lane, 
Wllmsiow, Cheshire SK9 6AF.

SwUohbOBrd: <■■14 (0)20 T239 7272 Mflin Fsk +44 (0)20 7837 1689 
Brit doo Btchanga; DX135896 London (Grays tnn) 3 
\ww/,sro.gov.u!(

Stonewall f ' %  INVESTORS 
lRl«?THsLiy»i IN PSOPLH

6 6

MOD200013554



For Distribution to CPs

serloui
fraocf
oHIciJ

Elm House 10*16 Elm Stfeet London WC1X OBJ 
Director; Rldraid Aldennsn

Yours sincerely

Freedom of information Officer

Email: lnformatlon.offlcer@sfo.gsl.90v.uk

Svrilckboarci; +11 (0)20 723S 7272 Main Fax; +44 (0)20 70371089 
Brit doo Exchangs; D X 135893 London (Grays Inn) 3 
WM.sto.sov.uk
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Our ref: S B P /A P C /D P M 9 9 3 6 -1 /1 1 4 0 1 1 1 .1  
Your ref;

Kingsley Napley
16 December 2011

Freedom of information Officer
Serious Fraud Office
Elm House
10-16 Elm Street
London
W C 1 X  OBJ

DX 135896 London (Grays Inn) 3

Also by email: information.officer@sfo.gsi.gov.uk

Dear Sirs

Vincent Tchenguiz

We are writing further to your letter of 4 November 2011 In which you set out the outcome 
of the SFO's Internal review in relation to our client's FOI request. We acknowledge 
receipt of the redacted telephone log, provided by you now in response to question (c) of 
our client’s FOI request,

it is noted that the SFO now accepts that it does hold information failing within the terms of 
our client’s FOI request. It is of considerable concern that this has only been recognised 
following arrinterria! review -  we are at a loss to understand why it was not accepted In the 
original response to our client's FOI request. It is of particular concern that it has bniy 
been following the review that the redacted telephone log has been disclosed; the failure to 
have disclosed it as part of the original response to our client’s FOi request is a clear 
breach of the SFO's obligation under section 10(1) FOIA. Please can you provide the 
SFO's explanation for this failure.

In relation to questions (a), (b) and (d) in our client's FOI request, it is asserted in your 
letter that the information held by the SFO is exempt under one or more of sections 
30(1 )(a), 30(1 )(b) and 30(2)(a) FOIA.

Section 30 FOIA is. of course, a qualified exemption and, accordingly, the SFO is under a 
duty pursuant to section 17(3) FOIA to explain its reasons for claiming that the public 
interest In maintaining the exemption outweighs the public interest in disclosing the 
information, in breach of that duty the SFO has failed to provide any reasons. The very 
strong impression given by your letter is that the SFO. wrongly, considers that section 30 
FOIA provides an absolute exemption from disclosure.

In relation to question (c) in our client’s FOI request and in relation to the belated disclosed 
redacted telephone log, it is asserted in your letter that information has been redacted 
under sections 40 and 41 FOIA. We are at a complete loss of understand how the SFO

KIngsiey Napley LLP Knighfs Quarter 14 St John’s Lane London EC1M4AJ I DX 22 Chancery Lane 
Telephone +44 (0)20 7814 1200 Fax +44 (0)20 7490 2288 vjv^vv.kingsleynaptey.co.uk

Kingsley Nsplsy LLP is a limifsti Ifabiiily partnersh^ ra§isiered In England and Wales with registered number OC343278,
The address of Its reglslered offtca is shov/n above. A Hsf of members’ nemes Is available for Inspedton at Ihs registered office.
Kingsley Kapiey LLP Is authorised and regufaled by Ihs Solicitors Regulation Authority.
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can consider that section 41 FOtA is engaged at all. !n order for section 41 FOtA to be 
engaged, it is necessary that disclosure of the information by the SFO, other than under 
FOiA, would constitute an actionable breach of confidence. We fail to see what actionable 
breach of confidence could have arisen in the course of communications between the SFO 
press office and journalists. Please explain the basis upon which the SFO considers that 
an actionable breach of confidence has arisen, in addition, please answer the follovsfing 
questions arising out of the redactions in the telephone log;

1. In the column headed "Publication'', there has been redacted the name of each of 
the publications that have contacted the SFO. Please Identify which exemption the 
SFO considers is applicable, if it is section 40 FOiA, please explain how it is 
considered that the name on a newspaper constitutes personal data. If it is section 
41 FOIA, please explain how it is considered that the disclosure of the identity of a 
newspaper for contacting the SFO would constitute an actionable breach of 
confidence by the SFO.

2. in the column headed "Inquiry", there are redactions on pages 11 and 13 of the log. 
Please confirm which exemption it is said is engaged in relation to each of these 
redactions and why,

3. in the column headed “Line", there are redactions on pages 3 and 5 of the log, 
Please explain which exemption it is said is engaged in relation to each of these 
exemptions and why.

We also note that the telephone iog disclosed contains only incoming calls from the press. 
Please confirm whether or not you hold a iog of outgoing calls and, if so, provide us with a 
copy of this,

in relation to questions (e) and (f) in our client's FOt request, H is asserted in your letter 
that the SFO has conducted an inquiry into the alleged leaking of information to the press 
and that no evidence came to light to support any allegation that SFO staff had leaked 
information. It is said that "therefore there is no material" in relation to questions (e) and
(f). We disagree. Any material relating to that inquiry conducted by the SFO, in particular 
the terms of refemnce for the inquiry and any report or written conclusion of the inquiry, fail 
within the terms of questions (e) and (f). Please now disclose that material.

On a separate note, please be advised that Stephen Pollard and Eily Proudiock -  the 
partner and solicitor instructed in this matter -  will be leaving Kingsley Napley on 21 
December 2011 and joining Wilmer Cutler Pickering Hale and Dorr LLP ("WilmerHale") on 
3 January 2012, where they will continue to act for Mr Tchenguiz. Any correspondence 
likely to reach them after 21 December 2011 should be addressed to them as follows:

WiimerHale 
49 Park Lane 
London 
W1K1PS

P
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Yours faithfully 

Kingsley Napley LLP
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11 Roseford Court
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Note of telephone conversation

I was telephoned at 2.42pm on Tuesday October 2011 by Rupert Steiner, 
Chief City Correspondent of the Daily Mail.

Steiner said that he wanted to ask me about Paverel.

Somewhat exasperatedly I asked him how many times Associated Newspaper 
publications needed to be told that Peverel was nothing to do with Consensus and 
that all enquiries should be directed to Peverei/Zolfo Cooper.

Steiner said that he was aware of this but was hoping that I could do him a favour 
and find out information for him which Peverei/Zolfo Cooper were unwilling to 
disclose,

I asked him why on earth he thought that I would be prepared to do a favour for 
the Dally Mail.

He seemed somewhat surprised and asked whether l  had a problem with the Mall 
and, If so, why.

I explained that we have had to instruct solicitors a number of times this year in 
relation to stories published by Associated Newspapers,

He seemed unaware of this and said that, surely, I hadn't had any problems with 
him,

I pointed out that his front page "splash" two days after Vincent Tchenguiz arrest 
had seemed gratuitous and, Indeed, had puzzled journalists on other publications 
given that it was "yesterdays news".

Yes he said, proudly, "that was m y  splash".

I then said "come to think of It, the Mail was outside our offices before the SFO 
arrived".

He said "yes, we were there at Sam".

I asked him how come they had known to be there.

He replied "because we have excellent sources".

Sean Bellew 
Director

Atelier PR Limited
Registered in England & Wales vvith Company tT: 5727536 
Registered office: 19a Goodge Street, London W IT  2PH 

VAT Registration N° 9 3S 1606 12
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A s  h i g h - r o l l i n g  t y c o o n  V i n c e n t  T c h e n g u i z  l o s e s  

c o n t r o l  o f  t h o u s a n d s  o f  r e t i r e m e n t  f l a t s . . .

Is the party over 
for landlords w ho
squeeze pensioners

P roperty tycoon Vincent Tchen
guiz was always an improbable 
man to look after your granny on 
a retirement estate, and so it has 
proved. Having taken over the 
massive Peverel property man

agement group right at the end of tlie boom 
in 2007 with loans from Icelandic bank 
Kanpthing, it has all now um’avelled and last 
week he lost control of the company.

the Mtptm property h'ada show t 
£10 million yacht may be long gone.
The open question for Peverel's leasehold 

customers ~ 65,000 of whom live in rethe- 
ment fiats - is whether Tchengniz’s demise 
is a good or a bad thing.
Previously owned by retirement developer

McCarthy 
opments ii
notorious for its loaded fees and poor service. 
Over the past two yeai'S it has repeatedly lost 
rulings at Leasehold Valuation Tribunals 
(LVTs). Last September it was ordered to 
refund £730,000 to tenants at the Weekday 
Cross scheme in Nottingham for* excessive 
service charges. It had earlier been sacked as 
the mmiaging agents, Peverel is appealing.
Even the ritzy St George Wharf opposite 

Parliament, where Joint Major and Chelsea 
Clinton were buyers, is ditching Peverel and 
demanding E2.6 million in alleged over
charginĝ  at an LVT. The company is contest
ing the claim.
According to the Campaign Against 

Residential Leasehold Exploitation 
(Carlex), Peverel has lost annual 
revenues amounting to £600,000 as 
leaseholders on retirement estates 
exercise their Tight to manage’ and 
sack the managing agent.
The figure arises because of the 

70 retirement developments that 
exercised their right to manage last 
year, 50 were run by Peverel.
In total 4S0 retirement estates
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liave exercised their right to man
age under tlie Cominonhold and 
Leasehold Reform Act of 2002,
A dismal picture of life for retired

leaseholders emerges from the 
Carlex website, which has had more 
than 150,000 visitors, an impressive 
volume as only 200,000 of the UK's 
three million leaseholders live in 
retirement estates.
There are 110,000 retii’ement flats 

in the UK, managed either by 30 
commercial management compa
nies or more than SO housing assoc
iations, the latter no less eager to 
extract imaginative fees,
It's a depressing story of inflation- 

busting fee increases, sneaKy add- 
onssuchas VAT added to electricity 
bills, charges for the rental of war
dens’ flats -  which had to be pro
vided as a condition of planning 
consent - and abu se of leaseholders ’ 
money kept in trust in contingency 
funds for emergencies.
An additiosral cause of fury is that 

exorbitant exit fees are charged 
when the lease is surrendered, 
either because a resident has died 
or moved into a nursing home. These 
are usually one to five per cent, 
although in the case of Retirement 
Villages, 12,5 per cent can be 
charged (see above).
Earlier this luontli, 1 reported how 

a one-bedroom retirement flat in
north Oxford was up for sale for 
£15,000. The owner had died but 
annual fees of £9,300 stUl had to be 
paid to the freeholder, tlte Wyndliam 
Housing Association. After a year 
on tile market and no buyers, this 
lias rendered it virtually wortliless.
CaiTex makes no distinction 

between commercid operators and 
housing associations. 'Both can be 
equally rapacious,’ says Melissa 
Briggs, who has turned the plight of 
pensioner leaseholders into a 
national issue, Although they are 
supposedly social landlords, SO 
housing association chief executives 
areprfd more than the Prime Minis
ter, with John Belcher, the former 
chief executive of the Anchor TVust, 
paid an astonishing £391,000.
According to documents leaked to 

The Mail on Sunday, executives at 
Anchor in 2007 sought to obtain 
additional revenue from keeping 
the proceeds of investing perhaps

£10 million of leaseholder funds. 
They spent £5,000 asking lawyers 
whether it would be legal to do so. 
Anchor says the proposal was 

‘summarily rejected. We do not seek 
to make a profit from the manage
ment of stoking funds'.
Anchor was cha'ghig one per cent 

in administrative fees on these 
fmrds but has nov/ decided to stop 
dotog so from April 1.
Dudley Joinerj of the Right To 

Manage Federation, says; “Right to 
manage can resolve 99 per cent of 
all leasehold problems. There is no 
need to prove fault by the landlord,' 
The process takes four to five 

months, costs residents very little 
and can save between IS and 30 per 
cent on annual service charges. 
Peverel claims tliat as the market 

leader, 'we often beai' the brunt of 
criticism for tWngs that not only affect 
the whole property management 
industry, but are beyond our control’.
@ www.carl6x.org.uk 
www.rtmf.org.uk
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N o w  squeezed  
p en sion ers see  
value o f  their  
fla ts  p lum m et

Market w atch
L ast v/eek I  exposed how ^ension- 

ei's who live in flats in retirement 
developments are being squeezed 
for every penny by rapacious 
managing agents or freeholders. 
Being leaseholders, they are 

vulnerable to every stealth charge that an 
imaginative scamp can come up with: VAT 
loaded on to electricity bills; exorbitant exit 
fees when the lease is sold; pround rents 
that are double those at ordinary mixed- 
age developments; rental fees for resident 
managers’ flats, even though a resident 
warden v/as a planning-consent condition in 
the first place.

There is almost a fee for when the sun 
shines, and when it doesn’t.

These try-ons can all be disputed at Lease
hold Valuation Tribunals, although better 
stUl would be entering the simple, five- 
month process of sacking the managing 
agent, for which no reasons need be given. 
You can contact The Right To Manage 
Federation to find out hov/ to go about this 
Cwvrw.rbirf.org.uk).

However, even when the process is miti- 
ated it is widely believed that managing

agents nurture 'stool pigeons’ among the 
residents to help them derail the Right 
Tb Manage process, for which a majority 
vote among leaseholders is required.

'This is absolutely the case,’ says James 
Butler of Landmark Leasehold Advisory 
Services (www.landmarklease.com), a 
legal service to help leaseholders self- 
manage. ‘There have been otherwise 
inexplicable levels of defence of existing 
managing agents.’

A further nightmare for many readers 
who have contacted me is that the market 
in retii-ement developments has plummeted 
fa r further than the rest of the property 
market. Asa result, tliousands of retirement 
developments have empty flats, many of 
which have been on the market for more 
than a year.

Muriel McNally, 75, is tiying to sell the 
£125,000 one-bedroom flat that she bought 
in 2005 at Denehurst Court in Cliurch 
Sfretton, Shropshire -  a development man
aged by the giant Eaiierel property gi'oup.

She says the atmosphere in the S5-unit 
accommodation is so bad that she has 
moved out, losing £1,800 in fees and £1,200 
in council tax.

She says she would be lucky to get £88,000 
i f  she could sell, and tiiat six to eight flats 
in the development are larrguishing on 
the market. PeVerel has x'esponded to such 
complaints by claiming that It is being criti
cised for general problems which ai'e out of 
its conb'ol.

Another reader is trying to sell the flat
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his mother btjught fo r £170,000 at Lime 
IVee Village in Dunehureh, near Rirgby, 
in 2005.

Tile sou thinks 
th a t it  is not 
worth anything 
like that now, and 
he would have to 
pay a ten per cent 
exit fee to the 
managers. Retire
m ent V illa g e s , 
even if  he did sell.
In  the meantime,
he has to pay them £3,000 a year in fees. 
Estate agent Charles Pech in Chiciiester, 
who specialises in retirement fiats, confirms 
the sorry picture. 'A lot ai'e on the niai'ket 
and one we have just sold has been up for 
sale since 2007,' he says. 'Many flats are 
being sold for less than the price paid for 
them, but that is true on flats in general as 
there is an over-supply,’

The issite around retirem ent fiats In 
Chichester is not so much the exit fees on 
surrendering the lease -  which many own
ers, i f  not their heirs, can accept- as renting 
them out. I f  the residents sublet the flats 
the managing agents can charge two per 
cent of the capital value. This means it is 
often not worth doing.

The stalled property market and pension
ers’ fixed incomes pai'tly account for falling 
prices at retirement developments. But 
Charles Peck is not alone in believing that 
the mounting anger over current practices 
of managing agents and freeholders has 
undermined the market.

Much of this anger is expressed by the 
Campaign Against Residential Leasehold 
Exploitation (www.caiT8x.org,uk), which is 
orcliestrated by the highly effective Melissa 
Briggs. 'There ai-e l2,5million people over 
65 in this country with more to follow,’ she 
says. 'Mairy would hope to live in retirement 
developments, so it ’s time we sorted the 
rogue agents out,’

T R A P P E D ;
Muriel McNally, 
v/ith a letter 
from Pevere!, 
is unable to 
sell. Below; 
Our report 
last week

O

, Is tfte patty over |
for landlords wlio,
SCJUC62C
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M a il ine
S P E C I A L  I N V E S T I G A T I O N :  W o u l d  Y O U  t r u s t  

s o m e o n e  l i k e  V i n c e n t  T c h e n g u i z  t o  l o o k  a f t e r  y o u r  

r e t i r e m e n t  h o m e ?

B y  Ruth Su nd erlan d

L ast up dated  at 12:01 AM on 11th M ay 2011

D esp ite  being 79, Hilary Englefieid  w a s  a  spirited. Independent w om an  w ho reveiled In dashing around In h er sm all sp o rts  ca r . S h e  had 
ev en  rekindled a  ro m a n ce  with a n  old d am e, S ir  Gravilla Sp rati, a  form er Lord M ayor o f London, whom  s h e  d ated  in h er la te  te e n s ,

In 2007, Hilary, w ho h ad  b e e n  living on  l7e r  own, decid ed  to m ove Into Bram pton Court, a  retirem ent com p lex o f in o re  lh a n  60 flats in 
C h ich ester. W e st S u s s e x . Ju s t  a  y e a r  later, a g e d  80, s h e  took her own life.

Hilary’s  daughter, M eilssa  B rig g s, 66, w ho a lso  lives in C h ich ester, s a y s  s h e ’ll n ev er know w hat w a s  going on  In h e r  m oth er's mind. But 
s h e  w a s  s tre sse d  an d  d e p re s se d  ov er p roblem s vilth the flat, w hich w a s  part o f a  developm en t run by P a v ere l, a  com p an y controlled by 
th e pov/srful T ch an g u lz  d a n .

Living the high life; Playboy V incen t T ch en gu iz  pictured on  h is y a ch t with friends

W han Hilary bought h er flat for £ 159,995, s ire  had no inkling sh e  v ia s  linkirrg h er m o d est fortu n es to  th o se  o f o n e  o f  th e  b ig g e st and 
m ost controversial b u s in e ss  em p ires ev er s e t  up In Britain, founded on  a  m ountain o f d eb t a t the height o f  the property boom .

T h e  Iranlan-born brothers R o b ert and V in cen t Tch en gu iz  ach iev ed  mulfi-milllonaire s ta tu s  ov er th e p ast two d e c a d e s  a n  th e  b a ck  o f th e  
e a s y  cred it reg im e in w hich properly inv estm ent w as con sid ered  a  s a fe  b e t to w ealth.

Barker th is year, tirey w ere  arrested  in daw n raid s by th e  S e rio u s  Fraud O ffice  a s  pari o f its probe into the downfali o f Ice lan d ic bank 
Kaupthing. T h e .p a ir  d eny any w rongdoing.

S o  w h ere d o e s  P ev erel, which provides property m an ag em en t se r v ic e s  to 200,000 ap artm en ts a c ro ss  Britain, fit in to tiiis aston ish in g  
fall from g r a c e ?

11s  portfolio ra n g e s from  m od est retirem ent dwellings, like Hilary Englefield ’s  flat, to luxury p en th o u ses  In S t  G e o rg s  W harf o n  th e  ban k s 
of th e T h a m e s  v /h ere  ow ners irx^ude C h e is e a  Clinton and S ir Jo h n  M ajor.
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T h e  incom e they g e n e ra te  h a s  heiped  furnish party-ioving b a c lie lo r V incent with a n  en viab le  ilfestyle, incltiding a multi-rniilion-pound 
tow n h ou se in London, a  R o lls -R o y ce  and a  yacht.

B u t while h s  lives the high life, so m e re sid en ts sa y  they h av e suffered overchargin g, shoddy m ain ten an ce, conflicts o f  in terest o v e r tie- 
in s with oth er co m p an ies In th e  T ch en g u iz  em pire and controversial f e e s  often  am ounting to tn o rs  than £ 1,000 vrhen resid en ts die.

'B u d g e ts  w ere p resen ted , but In my e x p e rie n ce  resid en ts n ever saw  th e bills o r in v o ices on w hich th ey  vrere b a s e d /  s a y s  M elissa  
B riggs.

'M um  felt sh e  w as living In a n  a tm o sp h ere  of worry and s tre ss . I w a s  co n cern e d  b e c a u s e ! could tell sh e  w as not en joying life.’

A fter Hilary's death , M elissa  and h er h usban d P eter , a  form er City execu tiv e , w ent to a  bud get m eeting to  try to find out 'vrhy th e  bills 
w e re  so  high for a  fairly sm all flat'.

'I could not s e e  an y  bad<-u!> for th e  figu res they prod uced and th ey  had a  patronising and quite a g g ress iv e  attitude,' s h e  sa y s .

M elissa  then d iscovered  re sid en ts  w ere  paying £ 12,000 a  y ear to co v er the rental o f the h o u se  m an ag er’s  flat.

'T h at vjas w ay too m uch. I g o t lliem  a  £ 30,000 re b a te  ov er th e previous six y e a rs ,’ s h e  say s .

It took M elissa  16 m onths to sell h er m other’s  Bat, at a n ear £ 10,000 lo ss . O n  fop  o f that, s h e  s a y s  s h e  w a s a lso  forced  to pay £ 3,000 in 
fe e s . Half w as a con tin g en cy  fe e  to c o v e r  repairs and m ain ten an ce, but th e rem ain der w as a  cor^troversial 'tran sfer fe e ’ on d eath .

P ev e re ! e x p re sse s  its c o n d o le n ce s  to Hilary’s  family and sa y s  th ere  is alvrays a n  annual bud get m eeting with resid en ts. It s a y s  c o p ie s  
o f  inv oices c a n  b e  v!ev,/ed on  requ est.

T h e  com p any add s th e tra n s fer fe e  is 's e t  out in the le a s e ' and  that it Is ’obliged to  co llect tran sfer f e e s  on  b eh a lf o f the landlord'. 

H ow ever, the landlord Is an o th er com p any In th e Tch en gu iz  em pire , called  Fairhoid.

F o r its part. Fairhoid s a y s  th e fe e s  a re  partly to co v er adm inistration c o s ts  and partly to co v er m o n ey  p ay ab le  to Hie landlord, a s  the 
le a s e s  w ere sold on 'fav o u rab le  term s'.

H ow ever, th e vratchdog th e O ffice  o f Fair Trading is investigating th e s e  tran sfer fe e s , w hich c a n  add to  the d istress  o f b erea v e d  
relatives w iien elderly re sid en ts  p a s s  avray.

M elissa  B rig g s 's  e x p e r ie n c e  prom pted her to s e t  up th e C am paign  A g ain st R esid en tia l L e a seh o ld  Expioitaiion (C arlE X ), to pu blicise the 
p roblem s suffered by le a se h o ld e rs  and p re ss  for c lia n g e s  in th e law.

H er cam p aign vrebsite h a s  had  m ore th an  200,000 h its s in ce  It w as laun ched in S e p te m b e r  2009 and  Is Inundated by s c o r e s  o f p eo p le  
a  day, m any com plaining ab o u t P ev e re l or its a s s o c ia te d  firms.

A nxiety for m any resid en ts  h a s  b e c o m e  m ore a c u te  a fter four firm s w ent Into adm inistration w hen o n e o f  P everel G roup’s  m ain lenders, 
B an k  o f A m erica Merrlli Lynch, called  in a  £ 124.6 million loan — vrith £ 11.4 million o f accu m u lated  interest —  vrhlch it failed to repay.

T h e  four firm s a ffected  a re  P ev e re l Limited, P ev e re l G roup Limited, A z tec  A cquisitions Limited and A ztec  O p co  D evelop m ents Limited.

Follovring the adm inistration, so m e  resid en ts fe ar they might b e  locked  into a  spiral of rising se rv ice  ch a rg e s . Scan d alo u sly , th ere Is 
lillle legislation to p ro tect them  b e c a u s e  th e industry is not Independently regulated,

P ev erel, o n c e  ow ned by retirem ent h o m e sp e cia lis t M cCarthy & S lo n e , vras acqu ired  four y e a rs  a g o  for around £ 500million a t th e  
height of th e property boom .

U nder th e sa m e  um brella a re  firms that own th e  freeh old s to  fiats run by P e v e re l and a  siring o f  b u s in e s s e s  including K ingsborough 
In su ran ce S e iv ’ic e s ; secu rity  firm Cirrus, which provides C C T V  for prop erties; C arelln e UK, an  em erg en cy  call re sp o n s e  com p an y for 
th e  elderly; and IF F  fire protection.

T h e s e  a re  regularly e n g a g e d  to provide s e rv ic e s  for th e properties, m eaning m ore Incom e flow s Into th e T ch en gu iz  co ffers,

Mitch F elerstein , a  fund m an ag er, form erly ow ned properly In th e C h e lse a  B rid ge W h arf developm en t In London, w h ere the freehold 
w a s held by o n e  o f th e  m ore than 300 co m p an ies under the T ch en g u iz  canop y .

'Legislation  s e e m s  to  allovr m assiv e  confilcls of Interest,' h e  sa y s .
'T h e  m anaging a g e n t P e v e re l is ab le  to hire an oth er co n n ecte d  com p any to se cu re  tSie in su ran ce and this c a n  add a s  m uch a s  40pc
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com m ission  te e s  on  top,'

David Bu rbrld ge, 80, a  retired sy s te m s  m anag er, m oved Into a  retirem ent flat in Droitwich. W o rcestersh ire , five y e a rs  a g o  v/hen h is wife 
died. T h e  d evelop m en t is m a n a g e d  by P ev e rel, and  Fairhold ow n s th e  le a s e s .

Mr Bu rbrld ge s a y s  that in D e ce m b e r  2009 resid en ts w ere p resen ted  with a se rv ice  ch a rg e  bud get for the y e a r  ending Febru ary  2010 
th at included rental tor th e h o u se  m a n a g e r 's  flat o f  £ 11,722,

'Y ou  had only to  look In Sho focal p ap e r to s e e  hov^ much a  flat v/outd rent for —  th ey  v /ere  frying to ch arg e  nearly dou ble,' h e  s a y s . He 
eventually  got it red u ced  fo £ 7 .500.

He b e lie v e s  th e valuation o f h is flat Is being affected  by the probtem s th e properly ow n ers h av e  b e e n  having with P ev erel and the 
co m p an ies  linked to It.

It's a  sim ilar story to that o f Alan Coltier, 78, and his wife M argaret, 75, who live in a  o n e-b ed ro o m  ap artm en t in a developm en t o f 38 
prop erties in Bridlington, North Y orkshire.

Alan s a y s  resid en ts w e re  bein g  ch a rg ed  £ 11,000 a  y ear for Uie h o u se  m an ag er’s  flat before  th ey  had it red u ced  to  £ 7,600.

‘W hen you g e t th e a cco u n ts , th ere  a re  ail so rts  o f  th ings w e did not u n d e rstan d / h e  sa y s .

'W e w e re  ch a rg ed  a  h eck  o f a  tot for roof repairs, but it w a s built only five y e a rs  a g o . t n ev er rece iv ed  a solid exp lan ation .'

Laura S a n d y s , C o n serv ativ e  M P  for Sou th  T h an et in K ent, h a s  tak en  up the c a u s e  o f re s id en ts  in eight retirem ent d evelopm en ts.

'in so m e  o f th e properties, th ere  v /ere  refurblshinents that look th e resid en ts by su rp rise ,' s h e  sa y s ,

Bu i d e sp ite  th e  grovring n u m ber o f g rie v a n ces , so  far th e G ov ern m en t is  not minded to introd uce new  lav^a to p ro tect flat dw ellers.

/Urd y/h at o f V incen t T ch e n g u iz ?  A s resid en ts p on d er a n  uncertain  future, h is sp o k e sm a n  S e a n  Beilew  d e n ie s  V incen t ow ns P ev erel 
and th re a te n s  legal action  a g a in st an y on e who s a y s  h e  d o e s .

T ech n ica lly , this is (rue. T h e  ultim ate beneficial ow n er Is th e T ch en g u iz  Fam ily Trust, ad v ised  by th e C o n s e n s u s  B u s in e s s  G roup —  
chaired  b y  'Y incenl. H ov/ever, h is  ad v isers re fu se  ev en  to  d isc lo se  w h ere it is  dom iciled.

Zolfo C o o p er, th e adm inistrator for P ev eret Group and th e o th er th re e  holding co m p a n ies , sa y s  th e  property m a n a g em en t firms 
involved In the day-to-day running o f the flats rem ain profitable and that resid en ts will b e  u n affected .

But given  th e apparently In cestu o u s nature o f  th e corp orate slfu ctu re , s o m e le a s e h o ld e rs  a re  not com forted. T h ey  fe ar for ijre  s a fe ly  o f 
m oney in 'sinking fu nd s’ —  c a s h  earm arked  for repairs and m ain ten an ce  —  and a re  vrorried their f e e s  and c h a r g e s  m ight b e  driven 
ev en  h ig her by a  nev/ bu y er o f  th e heavily Indebted co m p an ies .

O n e resid en t, w ho vjould only b e  Identified a s  'A dam ', sa y s : 'P e o p le  a re  worried abou t losin g  their h o m e s If th e se rv ic e  c o s ts  g o  up 
further. My serv ice  ch a rg e  w ent up dram atically, but se rv ic e  deteriorated .'

R e b e c c a  Bridle, group com m u nication s m an ag er for P ev e re l, Issued a  sta tem en t to  the Mail claim ing 'all m oney In con tin g en cy  funds 
is 100p c  s a fe '.

S h e  ad d ed  they a re  in d e sig n ated  client acco u n ts  with Bank o f  S co tlan d , an d  th e com p an y is happy to provide le a se h o ld e rs  with a 
copy o f  th e  latest bank s ta tem en ts ,

'All our c h a rg e s  and m an ag em en t fe e s  a re  clearly outlined and re se a rch  sh ow s u s they a re  middle o f the ro a d / s h e  sa y s .

W h atev er th e ending to  th e  T ch en gu iz  story turns out to b e , cam p aig n ers would like to s e e  m ore protection for lea seh o ld e rs .

W h en  h o m eb u y ers p u rch a se  a  flat in a  devetopm ent, they typically buy a  999-y ear le a s e .  T h e  buildings a re  m aintained and run by a  
m anag ing ag en t. But it ca n  be difficult to rem ove them  if resid en ts a re  dissatisfied .

R e s id e n ts  ca n  s e le c t  their own property m a n a g ers  if they o rg an ise  th e m se lv e s  into a  'R igh t to M an age' a sso c ia tio n . H ow ever, tt ie se  
a re  h ard  to  co-ord inate am o n g  elderly o ccu p a n ts  and in d ev elop m en ts w here th ere  a re  m any buy-to-iet ap artm en ts.

R e s id e n ts  ca n  a lso  tak e th eir com p lain ts to th e L easeh o ld  V aluation  Tribunal, an  ind epend en t body that d e a ls  with d isp u tes, but this Is 
a  tim e-con su m in g and arduous p ro ce ss .

And m an ag in g  ag e n ts  fa c e  only a  timiled am ount of sca ilin y  b e c a u s e  the industry is not policed by ind epend ent regulators,
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P ev e re l s a y s  Us firm s a re  m em bers o f  th e A ssociation  o f R esid ential M an aging A g en ts (ARMA) or th e A sso ciatio n  o f  R etirem en t 
H ousing M an ag ers (ARHM).

Bu t th e s e  a re  trade bo d ies funded by th e firms (hey purport to  su p erv ise , not ind epend en t w atch d o g s.

Tw o o f the A RH M 's 14-strong board o f  directors listed a s  being in this post from D ecem b er 2010, Keith E d g ar and M argaret W ate rs , 
a re  sta ted  to  b e  from  R ev ere ! M an agem en t S e rv ic e s ,

it ta k es  com m itm ent, know ledge an d  determ ination to la k e  on a  com p any su ch  a s  P ev e rei, but so m e le a se h o ld e rs  h av e d o n e  s o  and 
won.

O w ners a t  C h arter Q u ay, a n  upm arket d evelopm ent o f 244 ap artm en ts in K ingston upon T h a m e s , v /ere  av/ard sd  £ 170,000 for 
o v erch arg in g  on se rv ic e  ch a rg e s  b eh v een  2003 and 2007 a lte r th e  re sid en ts ' a sso c ia tio n  took it to  a  L e a seh o ld  Valuation Tribunal. A 
re p lacem en t m anaging a g e n t w a s appointed.

P ev e re l sa id  County E s ta te  M an agem en t (G EM ) w as aefuaily th e  su b je c t  o f the LVT an d  that P ev erel P roperty M an ag em en t b e ca m e  
re sp o n sib le  for th e m an ag em en t o f C EM  only in th a  la te  su m m er o f 2008,

H ow ever, it om itted to m ention that CEM , w hich c e a s e d  to o p era te  in April 2010, is an o th er com p any u n d er th e a e g is  of th e T ch en gu iz  
Fam ily T ru st, and th a t C EM  rep laced  P ev e rel, vdiich w as the previous m anagiirg agent.

D erek  W insor, SO. c lia irm an  o f th e re sid en ts ' a sso c ia tio n , lives with h is wife V alerie on  the d evelopm ent in a  tow nh ou sa th ey  bougtit for 
£ 750,000 In 2002.

‘T h e re  sh ould  b e  prop er regulation. At the m om ent, m anag ing  a g e n ts  a re  virtually un regulated ,' h e sa y s .

His h o p e s  do not se e m  likely to b e  rea lised . H ousing m inister G rant S h a p p s  toSd M P Laura S a n d y s  Iasi m onth th a! h a  Is 'n o t convirreed 
by th e  c a s e  for regulating m anaging a g e n ts  in th e  teaseh o ld  se c to r ’.

L e a se h o ld e rs  h a v e , it s e e m s , b e e n  left to  fight (heir own b a ttles  a g a in st V incent T ch en gu iz  with his intimidating batta lion s o f  high-priced 
spin d o cio rs  and law yers.
And elderly, sick and vu lnerable resid en ts fe e l they a r e  being co n d em n ed  to vrorry an d  m isery  by th e very p eo p le  they tru sted  to 
provide th em  with a  trouble-free h o m e in their old a g e .

P eo p le ;

P la c e s ;

R o b e d  T ch en o u iz . 
Jo h n  M ajor

Comments (7)
H aw est 
O ldest 
B e s t  rated  
W o rst rated

View  ali

An e jrce lten t a rtic le  highlighting lb s  nightm are o f buying lea seh o ld  h o m e s . T his is ju s t th e lip o f th e  Iceberg  insofar a s  C o n s e n s u s  ow ns 
the freeiiold  to m an y  m ore ap artm en ts hand ed to th em  on  a  p late by d ev elo p ers (o n e  su ch  bein g  Taylor W im pey). B arely  legal 
h and over o f  freeh old  d o n e to avoid giving th e le a se h o ld e rs  right o f first refusal. C o n se n su s  (C itlstead  and oth er n a m e s) then  ram p up 
Insu ran ce prem ium s, throw their w eight around regarding v,rho you m ust insure vAlh (they c h o o s e  th e  m ost ex p en siv e  en d  g e t a  h u g e 
com m ission  for doing so ). T h e  w hole thing is  a  nightm are, and th ere  is  zero  protection for th e u n su sp ectin g  folk w ho buy Into it 
unv/ittingiy. H ope C o n se n su s  go th e s a m e  v/a^ a s  E rin aceo u s/C P M . Avoid th em  like the plagu e.

-D e n is e ,  UK. 12/5/2011 10:41

Click to r a t e . .  R atin g 6

R ep ort a b u s e
A N O TH ER (rip off) tip o f th e Ice Burg is M O BILE PH O N E M A S T S ; MANAGEM ENT A G E N T S TA K E A C U T O F  U P TO  50%  Y O U  CAN 
S E E  W H A TS ON T H E M O BILE PH O N E M AST T O V tE R  B Y ; G O O G L E  S IT E F IN D E R  IF Y O U  P U T  S 652B W  INTO IT Y O U  WILL S E E  
T H R E E  B L O B S  WITH 6 T R A N SM IT T E R S SIN C E  1997 TH E 75 R E S ID E N T S  O F  SE L W O O D  FL A T S RO TH ERH A M ;H A VE HAD A
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M O BILE PH ON E M A ST W ITH 6 T R A N SM IT T E R S; T H EY  HAVE N EV E R  S E E N  A  BANK ST A T E M E N T ; W ICH  SH O W S ALL IN S AND 
O U T S ;O F  R EN T F O R  M O BILE PH ON E M ASTiALTHOUGH A BIG  ITEM  IT IS  LU M PED  T O G E T H E R  U N D ER O T H E R  INCOM E EACH 
T R A N SM ITT E R  H AS A REN TA L VALUE O F  3 T O  7 TH O U SA N D  P O U N D S EA CH ; 6 SH O U LD  BRIN G  IN 30000 PO U N D S

 ̂ R IP O F F . ROTH ERH AM  SO U T H  Y O R K SH IR E , 12/5/2011 06:29

C lick  to  r a le . .  R ating 6

Report abuse
His m an ag em en t s ta ff a re  not m uch belter, with op en  co m m en ts 'it is  unethical but legal, and  th ere  is  nothing your c a n  do abou t It* This 
story is lu st the ttp o f th e ic e  Burg, and n e e d s  investigating to  Us full. S e n io r  c itizen s don 't n eed  p eo p le  like th is  to  la k e  their hard 
e a rn e d  m oney In their re tire m e n t .! h av e  s e e n  p en sio n ers  th reaten ed , bullied, hum iliated and m ad e to cry, and nobody h a s  ca red  o n e  
Iota to  their c a u se . I s in cere ly  h o p e thing wilt ch a n g e . W ell d o n e  Ruth Su nd erian d

- J S ,  UK, 11/5/2011 16:49 

C lick  to  r a t e , .  R ating 9 

R ep ort a b u s e
T h e  article  limits itseif to th e  retirem ent se c to r  vrhsre th e situation h a s  ca u se d  a  g re a t d e a l o f anxiety . But it ap p lies to  oth er parts a s  
well, allhou gh  with varying im pact. T h e  n et effect, hovrevar, o f  a  co m p lex  o f  financial and sp ecu lative co m p a n ies  with high lev era g e s  
using in com e derived from le a se h o ld e rs  a s  th e b a s e  security  is  now cau sin g  sign ificant d a m a g e  a c r o s s  th e  w h ole leaseh o ld  secto r .
T h is  is an o th er eco n o m ic  "train w reck" in the m aking u n less th e  gov ern m en t w a k e s  up to  th e  im plications.

- Hugh, M aidstone, 11/5/2011 15:30 

Click to r a t e . .  R ating 11

R ep o rt a b u s e
No, I don't trust V incen t T ch en g u iz  the ow ner of th e property m an ag em en t co m p an y  P e v e re l, H e is  a  R ach m an -sty le  landlord, wiio 
bu llies/fh realen s an y o n e with legal action  for challenging bis d e ca d en t lifestyle an d  the ex tortion ate over-charging o f  his Isa seh o id ers . 
M ost a r e  retired otd er/sick/d isabied  p eop le , vrho a re  financially abu sed /exp to ited , an d  h e  know s this vu lnerab le group is  far le s s  likely to 
b e  in a  position to fight b a ck . P e v e re l and their com plicit equally h ard -n o sed  d e v elo p ers a re  only too  glad v/hen  a n y o n e d ie s  - m ore 
tran sfer fe e s  In their p o ck ets l And, y e s . th e C on serv ativ e Housing M inister, G rant S h a p p s , Isn 't in terested  In regulating th e property 
industry a s  V T h elp s fund h is o\vn poiilical parly. Y ou sc ra tch  my b a ck  and i'!l sc ra tch  y ou rs a s  th ey  say . It's all v ery  unsavoury and 
dirty polillca,.. It’s  tim e to  ilft th e s e  sup er Injunctions th at protect th e  u n scru pulous an d  allow s su ch  d esp icab le  p eo p le  to stay  In 
b u s in e ss ,

- m oaningm innte, W orthing, United Kingdom, 11/6/2011 15:22 

Click to  r a l e . .  R ating 14

R ep o rt a b u s e
A  sa lien t om ission  h e re  is that th e T ch en gu fz family a re  m ajor d onors to th e C o n serv ativ e  party.

- P au l, London, UK, 11/6/2011 12;63 

Click to r a t e R a t i n g  9 

R ep ort a b u se

T h e  view s ex p resse d  In too co n ten ts  a b o v e  a re  th o se  o f our u se rs  and do not n e ce ssa rily  reflect th e view s o f  M ailOnjine.
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H om e m su ran ce 
a  Life insu ran ce

S a v in a s  & Banking
Sa v in a s  a cco u n ts  
Current a cco u n ts  
C u rrency

® F r e e  cu rren cy card
Uliiities

G a s  & e lectr ic  
P h o n e  
Broad ban d  

s  ^  Digital TV

Equity r e le a s e  
o Inh eritan ce tax

investing
Fund sup erm arket 
B u y and sell s h a re s  

a  F r e e  gu id es

O th er S e rv ic e s

Latest Finanelal News from This Is R/Ioney

s> EU d e b t c r i s i s  ’i s  in  d a n g e r  o f  s p r e a d in g '
»  T h o u sa n d s scram b le  for N S& i's '9%  rate' 
a F T S E  L iv e : F r e s n ilio , C e n tr ic a  u p : M S S  d ov ;n  
9 S to p  iiaaQllno over d ebt limit. B e rn an k e  te lls  U S  
o B A  in  d e a l to  e n d  BIB O m  u n io n  b a tt le  
0 R e p o s s e s s io n s  jum p 15%  a s  borrow ers sq u e e z e d  
a  F atn iiy  in c o m e s  p lu n g e  bv £ 1.000 a  y e a r  
a  R a te s  Sikelv to  rise  th is y e a r  a s  inflation p eak s 
9 B r o a d b a n d  b o o m  p a y s  o f f  fo r  B T  
9 ‘O n e price for o n e  ftioiit' rule to s to p  R yan air ad d -on s 
9 S S E  fo u n d  gu ilty  o f  s h a d y  d o o r s te p  sellfn ci 
0 UK U ncut plan hospital invasion o f b an k  b ra n ch e s  
9 L o n etv  P la n e t  s la m s  r ip -o ff U K  p r ic e s  
a H ed g e  fund b o s s  R a iara ln am  auillv o f insider trading 
0 T h ird  o f  b u v 4o d e ts  'h e a d e d  fo r  n e g a tiv e  e q u ity ' 
a  G r e e c e  s e a r c h e s  for th e  e s c a p e  h atch  
a S t o p  th e  n e x t  P P I s c a m  
o E co n o m y  w atch : Wl-rat n ext for Britain? 
e  W h e n  w ill in te r e s t  r a t e s  r i s e ?
9 Vt>hat next for the pou nd ? 
e  S t o c k  m a rk e t p r e d ic t io n s : W h a t n e x t?
9 Oil Disce aredictions'. VWiat next?

BE YOUR OWN FINANCiAU ADVISER
thisssmoiiey,...

MAKE M ORE M O N EY  
& PAY LESS O U T
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R etirem en t T ip s.
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Click h ere  to print

T h e  e ld e r ly  m u s t  n o t  b e  u s e d  a s  g a m b l in g  c h ip s
S v T h ls  Is M onav

L a s t up dated  at 1;41 PM on 11th Ju n e  2011

Ruth Simdertand is Associate City Editor of the Daily Mail

In fha U S , the m ain victim s o f th e credit crunch w ere  p oor m ortg age borrow ers w ito had  b een  Induced to tak e  out h o m elo an s they 
could  n e v e r  afford to  repay.

H ere in th e  UK, th e elderly an d  v u ln eiab le  a re  bearin g th e brunt o f com p lex  financial en gin eerin g that h a s  c o m e  u n slu ck  In the 
e c o n o m ic  downturn.

T h e  S o u th ern  C ro ss  scan d al is ju st o n e  exam p le of the h a v o c  that ca n  b e  w reaked on p eo p le 's  lives v/hen fin an ciers a re  altow ed to 
p u rsu e profit-m axim istng s tra te g ies  u n ch eck ed .

P riv ate  equity firm B tack sto n e  floated  th e com p an y on  th e sto ck  m arket in 2006 vnTh a  htglily risky 'op co-p rop co ' b u s in e s s  model, 
w h ere  th e  operating b u sin e ss , th e  'o p co ' is se p a ra te  from  th e  com p an y owning th e property, th e  'propco'.

B la c k s to n e  m ad e hundreds o f m illions o f pound s from Just o v er to o  y e a rs  o f ow nership.

But S o u th ern  C ro ss , v/hich uniquely in the s e c to r  (e a s e s  e v e iy  sin g le  last o n e  o f Its nursing h o m e s from landlords, h a s  buckied 
under a  rising rent bill and cu ts  In its fe e  Incom e.

S o u th ern  C ro s s  is th e  UK's b ig g e st nursing h om e c a re  provider, but th e op co-p rop co  m odel is  a lso  u sed  by property tycoon V incent 
T ch o n g u iz , v /h ose fam ily trust controls o n e  o f th e UK's la rg e st retirem ent h o m e o p era to rs , P ev e rel.

Landlord com p an y Fairiiold is an o th er in his w eb,

T h e re , th e  op co-p rop co  m odel is  a sso c ia te d  witli a  s trea m  o f com p laints from re sid en ts abou t high ch a r g e s  an d  s e r v ic e s  being 
provided by other c o m p a n ie s  under th e  T ch en g u iz  um bretla. Fou r P ev era l co m p a n ies  a re  now  in adm inistration, leav in g re sid en ts 
th ere  fa c in g  urrcertatnty. T h e  e ffec t on  real p eo p le 's  lives o f sca n d a ls  su ch  a s  S o u th ern  C r o s s  an d  P ev ereM s im m en se .

Elderly p eo p le  h ave often  so ld  their family h o m e s  to m ove Into a  retirem ent property or into residential c a re  and m any a re  not ab le  
to c o p e  with th e s t r e s s  o f s e e in g  their security  in ia le r  life blovrn to sh ard s.

Sh am efu lly , for this n eliher B ia ck sfo n e , nor V in cen t T ch en g u iz , h ave e x p re sse d  s o  m uch a s  a  scintilla o f co n cern  or regret. Nor 
d o e s  th is  treatm en t o f th e  elderly a s  pavm s in a profiteering g a m e  stop  a t property - p en sio n s are  u sed  a s  gam bling ch ip s too. 
C om p an y  reltrem ent funds in w hich peop le h av e  sa v ed  all their vrorking lives a re  now su b je c t to  buy-outs, buy-ins and outsourcing 
d e a ls , a s  em p loyers palm  off their obligations onto sp ecia list City firms.

O n e o f  th em , P en sio n  Corporation, run by form er private equity guru Edm und Truell, w ho h a s  tak en  on retirem ent liabilities from, 
am o n g  o th ers, th e old M arconi pension  fund and C adbury did a  deal this w eek  buying up £ 60m of p en sion  ob ligation s from 
m an u factu rer T oray T extiles.

O n e  co m m o n  th em e h ere  ts th e s h e e r  com plexity o f th e  dealm aking and the ow nership structu res.

T h at is d e sig n ed  to m axim ise profit, but it a lso  h a s  the handy s id e-effect, from the point o f  view of the private equity, property an d  
p en sio n  b aro n s, of creating  convoluted  ch a in s  o f ovm ership and responsibility, S o  w hen d isa ster strikes, th ey  c a n  b id s  behind the 
com p lexity  of their m od els and arg u e n o n e o f it is  their fault.

T h e  private se c to r  h a s  a  ro le to  play in p en sio n s, retirem ent h o m e s  an d  eld er c a re , but th ere  m ust b e  far s tro n g er contro ls to  m ake 
su ra  if b e h a v e s  responsibly along with far b e tter protection  for o lder citizen s.

A s for T ch en gu iz  and the partn ers at B la ck s lo n e , th ey  might nol sell Iheir own grand m oth ers down the river, btfl it s e e m s  they are  
p erfectly  prepared  to se ll ours.

G o v e r n a n c e  g r ip e s

C h e e r le a d e rs  for a  fr e e  and e a s y  F T S E  100, w here all co m e rs  e re  vrelcom e, m ust surely h a v e  b e e n  given p a u se  for thought by th e  
extraord inary  boardroom  row a t EN R C .

hUp;//vvxv\v.dailymaij.co.uk/monoy/news/arlicle-1726o30/The-e!derly-must-nQl-be-used-as-gam... 06/09/2011
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The elderly imssl not be used as gamblhig clilps \ Mail Online. Page 2 o f4

T h o se  o f  us who vo iced  dou bts abou t th e  float o f Kazakh-controlied E N R C  and that o f secre tiv e  S w iss  com m odities giant G len co re , 
a re  d ism issed  by City bSowhards a s  Little E n glan d ers who would like to return to s o m e  im aginary gold en a g e  w h en  th e  blue chip 
index w a s truly British,

T h o se  s n e e r s  a r e  ill-foujrded. L arge British co m p an ies h av e  alw ays had  a  m ulti-national outlook, and o v e rse a s  co m p a n ies  should 
be m ost w elco m e, provided they o b se rv e  UK stan d ard s on corp orate  g o v e rn a n ce  an d  stev jardsh ip .

A s o n e  o f E N R C 's  o u sted  d irectors, K en O lisa, said  yesterd ay , if co m p a n ie s  vrant to piay crick et In London, they h av e to follow  our 
rules.

E N R C  is dom inated by billionaire o ligarch s and th e  K azakh sta te . It should n ev e r h a v e  b e a n  given sp ecial d isp ensation  to  float h ere .

With hindsight, O lisa, S ir  R ich ard  S y k e s  and th e o ilie r  UK figu res dratted in to re a ssu re  in v estors might think they should n ev e r h ave 
a cce p te d  the com p any shilling s in ce  it h a s  nov/ em erg ed  that they w e re  m erely appoin ted  to provide cover for EN R C  to  g o  on 
ex actly  a s  b e fo re .

Tony Hayw ard, th e form er B P  b o s s  w ho is nov/ a  sen io r n on -execu tiv e at G len co re , told m e this w eek  that the com m od ities group 
can n o t b e  'put in th e s a m e  b u cket' a s  E N R C  ov er gov ern an ce ,

Y et G len co re 's  unorthodox ch o ice  o f chairm an  continu es to Intrigue. S im on  Murray, a polar exp lorer and form er F ren cii foreign 
legionnaire, is nov; under th e spotlight ov er his role a s  a  director o f C h in e se  forestry com p an y S in o -F o rest, w hich h a s  b e e n  a c cu se d  
of having a P on zi-sty le  b u sin e ss  m odel.

T h e  City portrays flo a ts  tike th e s e  a s  g re a t co u p s for London a s  a  fm anctal c e n tre , a  co m p la cen t view possibly Influenced by th e 
larg e  fe e s  liiey  g e n e ra te .

T h e  com p osition  o f th e  F T S E  100 is im portant b e c a u s e  by entering it, co m p a n ies  like E N R C  a n d  G len co re  m ake their w ay  into sm all 
inv estors' p en sion  fu nd s and sav in g s portfolios, w hether they like it or not.

T h e  listing authorities n eed  to b e  far m ore vigilant.

AH A rticles S h a re  p rices

P ow er Portfolio 
Foru m s (beta) 
M idas Extra 
F T S E  100 
Blog 
FA Q s

FTSE 100 
DOW 
OIL 
GOLD

investing: Reader services

' B e s t  sav in g s rales
• S h a re  dealing
• F R E E  au id es

Find an  IFA 
P en s io n  track er 
C u rrency card  
B e s t annUitiV ra le s

hUp;//wwvv,daiIymE)il.co.iik/moncy/iicws/article-1726330/Tlic-elderly-tmist-not-bc-iised-as-gam... 06/09/2011 85
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V in c e n t  T c h e n g i i i i  in sp tn lig h i as re co rd  ien j-L 'Iiold cr ca s e  se ttled  out o l' co u rt | M ail 0 .., P age 1 o ( 5

m a il On e
V incen t T ch en g u iz  in sp o tlig h t a s  reco rd  
le a se h o ld e r  c a s e  se ttled  out of co u rt
By Daily Mail Rasmlar

Last updated at 11:0S A M  on 1st September 2 0 1 1 

Like 12

T h e  la r g e s t  e v e r  le a s e h o ld e r  tribun al v /a s  s e t t le d  ou t o f co u rt lor a n  u n d is c lo s e d  s o v e iv fig u ro  sum  
y e s te r d a y .

It tu rn s th e  s jX itllg h l o n  p ro p erty  ty co o it V in c e n t T ch e n g u lz  a s  P e v e r e l  -  a  c o m p a n y  o w n e d  by th e  
T c h e n g u iz  F a m ily  T ru s t a n d  a d v is e d  by  a  g ro u p  lie  c h a ir s  -  w a s  th e  m a n a g in g  a g e n t .

It n o w  s e e m s  u n likely  th e  c o m p a n y  will re ta in  its p o s itio n  g iv en  lh a l a n g e r  o v e r  its c h a r g e s  w a s  a  key 
p a rt o f th e  le g a l  a c tio n .

Prestigious; St Georga's VAiarl Aparlmonts ovor-tooktng tbe River Thanias

T h e  r e s id e n f s ' a s s o c la l io n  for S t  G e o r g e  W h a rf, o n e  o f L o n d o n 's  m o s t  p re s tig io u s  a d d r e s s e s ,  took 
le g a f a c t io n  a g a in s f  th e s i t e 's  la n d lo rd s to re c la im  p a y m e n ts  m a d e  fo r s e r v ic e s ,  d e m a n d in g  E2.6m.

A g r e e m e n t b e tw e e n  S t  G e o r g e  (S o u tt i L o n d o n ) L im ited , th e  p rim ary  d e v e lo p e r  o n  th e  s i t e ,  an d  th e  S t 
G e o r g e  W h a rf  R e s id e n t s ' A s s o c ia t io n  w a s  r e a c h e d  e a r lis r  th is  w e e k .

T h e  p r o p e r t ie s ,  w h ich  c a n  fe tc h  u p  to E7m  for a  p e n th o u s e  su ite  w ith a  v ie w  o v e r  P a r l ia m e n t , c o m e  
with a n  a n n u a l s e r v ic e  c h a r g e  o f  a t le a s t  £ 5 ,000 , p a y a b le  to  th e  m a n a g in g  a g e n t s  P e v e r e i/C o n s o r t .

R e s id e n t s  c la m i th e  c h a r g a s  w e r e  u n r e a s o n a b le  a n d  filed  a  list of 12 a c c u s a t io n s  a g a in s t  th e  group. 
T h e s e  in c iu d e d  C C T V  c o s t s ,  w h ich  w e re  p aid  to a  c o m p a n y  lin k ed  to  P e v e r e ) .  it w a s  filed  in April last 
y e a r  fo iio w in g  four y e a r s  o f d e b a te  with th e  la n d o w n e rs .

h U p ;/ /w w w .d ii i!y m ;u l .c o .u k A i!o n c y /n c w s /a r l id e -20T2d 8r i /V iiic c n S -T d ’ie n g ir iz -s p o tlig h ,, ,  (M /10/2011
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V in c o n i T c lie iig iiiy . in sp o tlig lU  iiK re co rd  le a s c h o ir fc r  case. sciUe-d ou l o f  co u rl j M ail O ..,  2 o l' 5

This a p p e a l d a t e s  b a c k  to  2000, w h e n  th e  firs t o f m o re  th a n  900 a p a r tm e n ts  w e r e  o p e n e d . It is 
u n d e rs to o d  th e  m o n e y  wilt b e  p aid  to  th e  individoaS le a s e h o ld e r s  o f th e  a p a rtm e n ts  in individuaf 
c h e q u e s ,  a n d  w ritten  b y  S t  G e o r g e  (S o u th  L o n d o n ).

T h e  re s id e n ts ' a s s o c ia t io n  is  u n d e rs to o d  to  b e  b o u n d  b y  a  co n tid en iia lity  a g r e e m e n t. A s p o k e s m a n  for 
P e v e r e l  sa id : 'P e v e r e l  is n o t p arty  to th e  a p p lic a tio n , is n ot o n e  o f th o  n a m e d  r e s p o n d e n ts  in th e  c a s e  
a n d  Is n ot p a rly  to  a n y  s e t t le m e n t  n e g o t ia t io n s . '

C om m ents  (4)

\riew nil

S ie v e  well ssiri Rrstiy. in irry pereenal expeitenca ihere Is a conspiracy l l i G o i y  v.rhorG the insurance companies, loss 
ectjusiers, iamJiords, m anagem snt companies, tonlraciors anti oilwr key roll people eomo togoihcr .supporling each oiher 
using IhB samo line to cielenti inajjpmpriala sciion? I have strorig sva sn eo to prove lhal. Sgconclly, by gQlng tor R IM  one 
tdll only remove the M anagem anl Com pany, however writ keep the Landlord iniaci, who lias tha right lo remove the 
M anngem enl Co m p an y if they are riysiuncttonai. How avar, if one removes the landlord than the Management Company 
from hetl can bo lOm ovad at A G M  by simple maiority. N o  noect to gn tlirough the legal R TM  processes, (n m y opinion 
Peveret or any other m anagem ent Com pany wilt not stand a chanco vitmiing the coniract back, unless tbs tantllord board 
wishes to appoint them. I know other dovelopnienls w ho have used the right (o buy tho (taahoid. Recent o n a is  Deck 
d o s s .  Caniberwelt.

- Nicky V ogg. Essex, Q2/9/2011 11 ;27

Click to ra le . ,  Rating 1

R e p ort abuse
i agree with S teve's conrments. T lie  future oi succossiui nranaging agents will depend nol only on having a team of ethical 
and ptoiasslonally trained slaH il will rsly on (heir tranapatenoy and the value lot m oney ol tiro servicss they provide. This 
doesn't moan that agsnis can't offer more lhan one service but ft does m oan bnlng open about whicir onss (hey do. it also 
m eans givittg tiioir cfieuls and Iheir citenis' service charge payers tire right to choose which service suppliers lhay wish to 
use.

■ Rob Plumti, C E O  • H M L  Holdings Pic. London, U K , 01/9/2011 14:59 

Click to rate , .  Ratirig 6

Report abuse
Well dcrne ■ Si Georgesl 1 live in WallhamslOW and as they sto my teaseholrier I have to buy m y insurance through Ihsm 
s o  no w  have to pay 'lerrojlsm ' cover as part of m y £320 butfdings insurance for a 2 bed-ilatl S o  annoyed by ibis and hope 
that this Is the beggriirng of the end.

■ Jess, London, 01/9/2011 1 US '!

Click to ra te . .  Ratliig 7 

Report abuse
Th is  case illustrates w hy il is essential lo ensure leaseholders are fully informed on what is happaning vrilliirr their 
development and tha impact this may be having on Iheir service charges. W e are lobbing for simple clianges to service 
charge account disclosures, which Will bring this information to the attention lo (sasohoiders and help tfiem decide 
Vfhottier ihstf landlottl or m anaging agent is levying reasonable charges, I hope this case hightlghss for feeseholders hovr 
large tha tevei of unroasonabls charges, commisions and the use of related group corppanies for fniaticial gain can be and 
that it will act as a caialysl for them lo take conirol ot their block ihrough She Right lo M anage. Managing agctila and 
landlords need lo place teaseholdsrs' interssls at the heart ol vrtiat they do and treat ieasehofders as clients, nol as Cash 
machirres lor Iheir own benelit."

- Steve Wylie, Urban O w ners, Loitcion, U K . Ol/S/2011 11:36

h tlp ;,//\ v iv \ v .ch tily m riil.co .u k /iiK m cy /iicw s/<u (ic]o -'2032484/ V i i i c a u - T e h c i ig u l2'i i j)m )ig h .,,  (J4/ ] ( V 2.0 ] !
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Click 10 (a le . .  Rating 19 

Rflood flbuae

Th e  views expressed in Ihe conlenls above are Ihoso n1 our users and do not necessarily tetieel the views oS MaliOnKrie.
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V incent T ch en g u iz  in sp o tlig h t a s  record  
le a se h o ld e r  c a s e  se ttled  ou t of c o u rt
By Daiiv Mail Ranortat

Last updated at i )i02 .Aivl on 1st Saplembof S011

T h e  ia r g e s i  e v e r  le a s e h o ld e r  trib u n a l w a s  s e t t le d  ou t o l co u rt for a n  u n d is c lo s e d  se v e n -fig u re  su m  
y e s te r d a y ,

(t tu rn s th e  sp o tlig h t o n  p ro p erty  ty co o n  V irice n l T c h e n g u iz  a s  P e v s r e l  -  n  c o m p a n y  o w n ed  by the 
T c h e n g u iz  F a m ily  T ru s t a n d  a d v ise d  b y  a  g ro u p  h e  c h a ir s  -  w a s  th e  m a n a g in g  a g e n t .

It n ow  s e e m s  u n lik e ly  th e  c o m p a n y  will re ta in  its p o sitio n  g iv en  th a t a n g e r  o v e r  Its c h a r g e s  w a s  a  key 
p a rt o f th e  le g a l a c tio n .

Presllgtous; St Goorgo's Wfiarl Apsrtfflsiils ovor-looklns tha fllverThflm cs

T h e  r e s id e n ts ' a s s o c ia t io n  fo r S t  G e o r g e  W h a rf, o n e  o f L o n d o iV s m o s t  p re s tig io u s  a d d r e s s e s ,  took 
le g a l a c l io n  a g a in s t  th e  s i t e 's  la n d lo rd s  to re c la im  p a y m e n ts  m a d e  fo r s e r v ic e s ,  d e m a n d in g  £ 2 ,6m.

A g r e e m e n t b e tw e e n  S t  G e o r g e  (S o u th  L o n d o n ) L im ited , th e  p rim a ry  d e v e lo p e r  o n  th e  s ite , an d  She S t  
G e o r g e  W h a rf R e s id e n t s ' A s s o c ia t io n  w a s  r e a c h e d  e a r lie r  th is  w e e k .

T h e  p ro p e rt ie s , w h ich  c a n  fe tc h  up to £ ? m  for a  p e n th o u s e  su ite  w ith  a  v iew  o v e r  P a r lia m e n t , c o r n s  
with a n  a n n u a l  s e r v ic e  c h a r g e  o f  a t  le a s t  £ 5 ,000 , p a y a b le  to  th e  m a n a g in g  a g e n t s  P e v e re l/C o n s o r t .

R e s id e n ts  c ia lm  th e  c h a r g e s  w e re  u n r e a s o n a b le  a n d  filed  a  list o f 12 a c c u s a t io n s  a g a in s t  th e  grou p . 
T h e s e  in c lu d e d  C G T V  c o s t s ,  w h ich  w e re  p a id  to  a  c o m p a n y  lin k ed  to  P e v e r e l ,  It w a s  filed  in April la s t 
y e a r  fo llow in g (ou r y e a r s  o f  d e b a te  with th e  la n d o w n e rs .

T h e  a p p e a l  d a le s  b a c k  to  2000. w h e n  (h e  lirst o f m o re  th a n  900 a p a r tm e n ts  w e r e  o p e n e d . It is 
u n d o rslo o d  th e  m o n e y  will b e  paid  to  th e  individual le a s e h o ld e r s  o f th e  a p a r tm e n ts  In individual

h tlp ;,V v A v w .(h isi,sm o n ey .c .o .iik /m o (\ cy /n cw .s,^articlc -2032484/ V in c e n t-T c h c n g u iz - .s p o i) t ., ,  04/ 1D/20 ! 1
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V in c e m  T eh en g ,^ iiz  in  s p o lt ig h f  s s  re co rd  icrrse h o k ic r  ca.sc s e lt le d  oiU o f  co tiri | T h is  i s ... P age 2 o f  5

c h e q u e s ,  a n d  w ritten  b y  S t  G e o r g e  (S o u th  L o n d o n ),

T h e  r e s id e n ts ' a s s o c ia t io n  Is u n d e rs to o d  to  b e  b o u n d  by  a  co n fid en tia lity  a g r e e m e n t . A  s p o k e s m a n  tor 
P e v e r e l  s a id ; 'P e v e r e l  is  n o t p arty  to  th e  ap p lica tio n , is  n ot o n e  o f th e  n a m e d  re s p o n d e n ts  In the c a s e  
a n d  is  n ot p arly  to a n y  s e t t ie m o n t n e g o t ia t io n s .'

C om m ents  (4}

Nawesi 
Otdesl 
Bosi raleci 
Wars! ratetl

V iew  a II

StavQ weil said. Firstly, in my psisonai anperience Ihece is a conspiracy theory vrliato Iho insurance compaoios, loss 
adjusters, landlorcfs, mariagenieiit companies, conlraclors and oliier key roll peo()le conre logetlrer supporting each oilier 
using the same line to defend liiapiiroprials action? I iiave .strong evidence to prove tliat. S3econdiy, by going for RTM one 
will only remove tlie Mansgenmiii Cumpany, towevar will keep Ihc Landlord intact, who has the right to remove the 
Management Company it they me dysfuncliwial. However. H nrni removes ihs tandtoid then llio Management Company 
from iieli can be removed al AGM by simpto majuiily, No nood to go Ihroiigli the legal FtTM processes. In my opinion 
Peverel or any other management Company will not stand a chance vanning the conlmct Pack, unless the landlord board 
wishes ic appoint them. I know other devetopmenis vrtio have used the right to buy the freehold. Recent one is Deck 
Ciose, Camberwell,

• Nicky V ogg, Essesc, 02/9/2011 11:27 

Click to ra ts . .  R&ltng t

Report abuse
t agree v/ith Steve's com m ents. T h e  iuhtre of successful m anaging agents v/lil depend iiot only on having a loam ol athicai 
and protesalonolly trained statt it vrill rely on their iranspaicncy and Itis value (or m oney ol the seft'ices they pruvida, Th is  
doesn't m ean that agents can't O d e r  more than one service but it does m ean being open about which ones they do, it also 
m eans giving their clients and Ihoir diants' service charge payers the figiit to cliooso whicii ssn'ica suppliers they wish to 
use.

■ Rob Plum b. C E O  • HML Holdings Pic, London, U K , 01/9/2011 14:59 

Click to rale . .  Rating G 

RbooiI  abuse
W ei! done - SI Georges! I live in Walitiamslovri and as they ato m y ieasehoider i liave to buy m y insurance ihrougli them 
so now  have to pa y 'terrorism' cover as part of m y £520 buildings Insurance lor a 2 bad-iiai! S o  annoyed b y  this and hope 
ihal this is the begglnlng o! Ihe end.

- Jess. London, 0U 9 /20 11 t V.54

Clicli to rate , .  Rating 7

R e pori abuse
Th is  case illustrates wiry it is essanitai la  ensure Isaselioldafs are iuily informed on what is iiappening vdlhin their 
davelopnient and the impact (his may be iiaving on ihoir service charges. W e are lobbing for slmpls clianyas to service 
charge aocouni disclosures, wiiich will bring tMs Information to the attontion to laaseholders and help them decide 
tvhalhar tfieir landlord or m anaging agent Is levying reasonahle charges. I hopo UiLs case htghlighls tor leaseholders Itow 
large the level af unrea&onabis charges, commisions and (ha use of relaled group companies for Imancial gain can be and 
tfiat II will acl as a calaly.st for Ihem to take control of (hair block through the Right to Manage, Managing agents and 
iandlords need to place leasehrjfders' Intorcsls at the heart of what they do and heal feaseholdats as ctfcnls, not as cash 
m nehinas for ihslr ovrn benefit.'

• S ievs V/ylio, Urban Ownars. London, U K . Ot/9/2011 11:35 
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Settlement for St George leaseholders
THE loi'oest ever leaseholdet' tiilsimnl Wiis 
settled out of court for an uiicttsciosed 
seven-figure sum Yestertiai*.

H turns tiia spotliglit on property tycoon 
Vincent Tcnenhuiz as Pcverel -  a conipaisv 
owned Uy'tlie Tclieiiguli Family Trust anti 
advised liy a gi'oup he cltalrs -  was the 
inanagina agent.

It now seems unlikely the company will 
retain Its position given that anger over its 
charges was a key part of the legal action.

The residents' nssoclatlonforSt George 
Wharf, one of l.oiWon's most prestigious 
addresses, took legal action sgalnst the 
site's landlords to reclaim payments made 
for services, dEmanding flCin.

Agreement lietween St George (South 
l.ondoni Limited, the primary developer 
on llte site, and the SlGeorge Wharf 
Residents’ Association was reached eartlar 
tilts week.

The properties, which can fetch up to E7m 
for a penthouse suite with a view over 
Parliament, come with an anmuit service 
charge of at least £5,000, payable to the 
managing agents Paverel/Cohsort.

Residents claim the chnrgfi.s were 
Unreasonable and Pled a list of 12 
accusations against the group.

These Included CCW costs, which were 
paid to a company linked lo Peverel.

II was Pled in April lost year following four 
years of debate with the landowners.

The appeal dates back to 2OD0, when the 
Prsl of more than 900 apartmonls were 
openeit. It Is understood the money will be 
pold to the Indlvlduol leaseholders of the 
apartments la Individual clieuiies, and 
writlen by Sf George (Soiilh London).

The reslctents'association Is understood 
lo be bound by a cOiiPdenlTallty agreement.

A spokesman for Peveret said: 'Peverel is 
not party to the applicatioti. Is not oife of 
the named respondents In live cose and Is 
nol party to any settlement negotiations,'

.r.lTV FIHAtiC-EC#fC CJit̂lir̂Jya r“'“

K ^ ll ta c fu c y t l  uTirJ/^r L 'v ijiK O  ffo -n  •riM H I A  tm ^ w a p a ijq f^ ) -  O L A  l ^ r  M tt fcK’h e ;pirtrvg of digtt/tf efratfai reprcUu-ctoivk̂iVSid ng ol IfW titUirg i? excGpl omlnf Perr copyiigJM
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Flat ow n ers w in  a 
record £ lm  payout
T y co o n s’ o ld  
firm  a t  cen tre  
o f  le a se h o ld  
tr ib u n a l ru le

T he traubied property 
manRyBiiietiE f in n  
i>evoi'el -  tiircQ part of 
the empive of tycooiis 
Vimient and Robeft 
Tchengiila -  has failed 

to pi'evenl a recot'd, near El miitioa 
sBlllement before a Leaseliold 
VaSiiatlon Tribunal ruling earlier 
this month.

It is the biggest-ever payout in an 
L V T  action, made to leaaetiolders 
at St George Wharf in Vauuhail, 
opposite ’Wosfiiiinslcr, wliieh has 
been home to John Major, Clielsea 
Clinton and Lee Ryan of boy batid 
Blue among others.

Penthouses in the ootnplex can 
sell for £7 million ond atimiaJ 
.service charges, even for a two-bed
room flat with noiuiescvipt views, 
.stmt at E.'i.QOO a year.

For four years, the residants have 
been fighting PevereTs excessive 
monageinent charges sfretchiiig 
back over a decade, as wel! as the 
company's practice of empicying 
its own subsidiaries to provide 
C C TV  and iitsitffmce services.

The settlement could not have 
come at a worse time for Peverel,

which has been in administration 
since March when the TeStenguix 
brothers were arrested by the 
Serious Fraud Squad. The company 
is now being fldminbtered on belial f 
of Bfmk of America and is seeking 
a buyer.

A near E lm iU lo n  settlement 
exceeds the previous record LV T 
ruling of £730,000 in September 
last year to tenants at the Weekday

Cross .sctiemein Nottingham which 
was also managed by Pcverei,

St George W harf resitlents' 
associution, tvhicit previotisly had 
never been backward In publicising 
their grievances, liave signed a 
confidentinlify agreement a.s iiart of 
the settlement and are iiwaUiny 
their cheque,s.

As a result of the secrecy sur
rounding the settlomem. Peverel 
even Issued the ahsurdiy mislead
ing statement that; 'Peverel was not 
party to the F.ca.seliotd Valuation 
TVibimal application, is not one oj' 
the jinmed respondents in the case 
end was not party to tsny settle
ment negotiations.'

Although the ieasehoiders' action 
was against the landlord and 
developer, St George -  part of the 
Berkeley Group -  the tribuntii docu
mentation is littered with com
plaints against Peverel am! its web 
of related companies.

in addition, S’everel's own in-house

solicitor, Claire Banwoli Spencer, 
fought the leaseholders' action

nnd employed a barrister to help 
her do so.

The leaseholders' ctGsms included 
E?16,000 for excessive management 
fees, £472,000 for overpayment,? for 
door-entry systems and C C TV  -  the 
former provided by St George and 
the latter provided by PevereTs 
own Cirrus Communicatimns ~ omi 
£263,000 for excessive insurance 
costs, provided by Peverel's com
pany Kingaliorough, for which St 
George trousered £65,000 in com
mission, it was claimed,

Peverel claims that it is a 'mis
understanding' to believe that the 
residents' complaints concoroed 
overcharging, and that the dispute 
was 'prim arily about apportion
ment of costs between blocks within 
the devetupment’.

Aitliough St George, or the 
Berkeley Group, whoso founder 
Is the legendary property figure 
Tony Pldgioy, will be writing the 
cheques to refund the residents, it is 
understood that it will be expecting 
Peverel to divvy up for its share In

the fiasco. L/ist ,Sei)tember Bei'keley 
sacked Tony Carey, the former 
M B of St George, who hs nghting 
an unfair dismissal action against 
tile company.

'Problems at St George Wharf

P/oduc^U by Chifrants umlei Scenes Imm the MLA (naYspapefs), CIA (m s a ^ s e s )  or oUiei eopyrIaM oi'/ne:. Ho lutflier copying (aicfudroj 
pnnling ot (ttgSol costings), diijlialrcpicducliorvfco'rarcllngot the cutsirgse permitted except endef ficurree from the copyrtcftri ovrner.
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have caused us considerable reiiii- 
tational damage,’ says Rob Pen-Jns, 
CEO of the Berkeley Group.

T h is  Should not liave happened 
Qiid the vesldents should not have 
had to figlit ihis for four years, VVe 
slioiild hove admitted this earlier 
and publicly, and tve owe the re.si- 
rients an apology.'

Peveral still manages 22 devel
opments far the Berkeley Group, 
end is oneof 12 managing agents the 
company u.?es. Tliere are no plans 
to employ Poverel on any Bei'ketey 
schemes nearine comiileiinn.

Eitrlks’ this year I'lie Moll on 
Sunday ran a series of articles 
detailing how residents in retire
ment flats were being loaded with 
excessive management citarguE 
and stealth charges. Mans* of tlie 
complaints involved Pevercl,

Fforfuced by Ourranls under l^&rice fmm the NLA (n&iYEpi>pei's), CLA{magoziMs)cr olhar cnpyriohl owner. Mo lurihcroopi^r^ (licJtidlng 
prinUnp o  ̂ttg iia i outSn^ay tepiooiri'AloniforsVfyflirig oi IHe cuUlrtg Is pemv^stj e>:cepl under licerrcs Irofii thd copyright tnVn-ef.
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lycoons give 
generously 
to the Tories

6pCf^nc<^ July 2010, leaving Uis parly 
□ver more reliant on the unions.

^ SSl»iIey|?i]tk
executive,ISAM

Ri»t)eVtSpnRepulyclî ninimof
HSBCiiMchauinmt

H lg n  BJcreiny Isaacs 
FonneiLcliman BirothersEuioD̂ 
Itea^aijdfoUntlev ellSItpirivateê Hitygrpup} 

£50,000

By R o b  D a v ie s

C I T Y  lioiBhols are q u e u in g  up 1o 
d o n a te  to Ihe C o n s e rv a tiv e s  lo 
secure a tace-lo -face  m eeting ivilh 
D a v id  C a m e r o n , a c c o fd in g  to 
research.

D oze ns of the S quare Mile's best- 
kiioVrTi figures psld st least £50,000 
In to  T o r y  c o ffe rs  th is  y e a r  In 
exchange for access to tho P rim e 
M inteier v ia  tho  s o -c a lle d  C o n - 
servaUvQ Loader's  C ro u p , accord
ing to a stu d y b y  the B u re a u  of 
tnvestigalive Journallsn 'i,

H e d g e  fu n d s  w e re  particularly 
ge n e ro u s. IS A M  ch ie f executive 
Stanley F in k  doled out £218,700, 
Paul R u d d o c k , v/hose Lansdo'-vne 
Partners has around £9 bn of assets 
under m anagem ent, gave E68,56B, 

T h e  C o n s e rv a tiv e s  also found 
friends In private equity, tho Indus
try te rm e d  'a s s e t  s lr ip p e rs ' b y  
L a bo ur le ader E d  M iliband.

Fom ier Leh m an Brothers Europe 
head Jerem y tseaos, w h o runs buy
out house J R J , gave tM .O tXJ while 
E d m u n d  True ll o f pension buyoul 
firm Pension Corporation slum ped 
up £69,000. V ln c o s , Iho prop erty 
firnr ow ned b y  Ihe Tch on ouiz broth
ers arrested Iasi ye a r in e  Serious 
Fraud Oftica raid connecled to the 
collapse of Icelandic bank K aup th - 
ing, conlrtoufcd £50,000.

T h e  r e s e a rc h  r e v e a le d  h o w  
beloved ihe C o nservative p^fly 1® 
of C ily  f in e n c le rs , h e d g e  fu n d

m anagers and private equity, v,1io 
together contiibuted 2 7 p c  o f parly 
funding, or £ 3 .3 m . Inotudlng other 
flnaneiai services firm s, the party 
derived S lp c o f l i s  cash, or £12m, 
from friends in Ih o  S q u a re  Mile, 

Th e  data com es as ilie City steps 
up its lobbying efforts against the 
5 0 p  rate of tax and efforts from 
Brussels lo im pose a  levy on finan
cial transactions. B y  contrast, dona- 
Itons to L a b o u r h a v e  pium m eted 
tram up to 41 p c  of funding to just

fteprffiluced by Duiraets nndBf fcenco fronl ilis  t il,A (nfiv/spapers), CLA (mB0arinei), FT {Flnsndal times/Il coml or oft’or ccpyiigW ownsr, t o  lurth ti 
copying (liKlvcEng p in in g  of rfigftsi cvllingsj, PIgrtst iGpriHjuctlonrfoiv.-BicfFng of Iho culling la pnimlltsd except umicr Rcence from IPe copyitghi 
cvinsi. A?. FT conlsnl ts topyugkl The Flrrendet Tlmos rict.
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